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4 GROUP STRUCTURE (continued)
{iv) WMSB
WMSB was incorporated in Malaysia on 26 March 1997 under the Companies Act, 1965 as a private limited

company. Its principal activity is trading of HDPE products and the provision of specialised installation
services. The first set of financial statements was for the financial period ended 31 March 1998.

(a) Authorised share capital

The authorised share capital of WMSB since the date of incorporation and up to 30 June 2000 is
RM 1,000,000

(h) Issued and paid-up share capital

The issued and paid-up share capital of WMSB was increased from RM2 from the date of
incerporation to RMS500,00C as at 30 June 2000. The changes in the issued and pa:d-up share capital
of WMSB are as follows:

Number of

ordinary shares of
Date of allotment R each issued Consideration Resultant total
RM
Date of incorporation 2 Subscribers’ shares 2
1 April 1997 499,998 At par for cash 300,000

) Weidaya
Weidaya was incorporated in Malaysia on 1 August 1996 under the Companies Act, 1963 as a private limited

company. Its principal activity is trading of HDPE septic tanks and the provision of specialised installation
services. The first set of financial statements was for the financial period ended 31 March 1997,

(a) Authorised share capital

The authorised share capital of Weidaya since the date of incorporation up to 30 June 2000 is
RMS500,000.

h) Issued and paid-up share capital

The issued and paid-up share capital of Weidaya was increased from RM2 from the date of
mcorporation to RM500,000 as at 30 June 2000. The changes in the issued and paid-up share capital
of Weidaya are as follows:

Number of

: ordinary shares of
Date of allotment RM1 each issued Consideration Resultant total
RM
Date of incorperation 2 Subscribers’ shares 2
6 November 1996 99,998 At par for cash 100,000
25 February 1997 400,000 At par for cash 500,000

101



Company No: 504747-W |

13.

ACCOUNTANT’SREPORT (Cont'd)

PRICEAATERHOUSE(COPERS

The Board of Directors
Weida (M) Bhd.
19 December 2000

GROUP STRUCTURE {continued)

(vij  WETSB

WETSB was incorporated in Malaysia on 12 September 1996 under the Companies Act, 1965 as a private
limited company. Its principal activity is providing sewage treatment services comprising the design,
construction, commissioning and maintenance of sewage systems. The first set of financial statements was for
the financial period ended 31 March 1997.

{a) Authorised share capital
The autherised share capital of WETSB since the date of incorperation and up to 30 June 2000 is
RM100,000.
(b) 1ssued and paid-up share capital
The issued and paid-up share capital of WETSB was increased from RM3 from the date of
incorporation to RM100,000 as at 30 June 2000. The changes in the issued and paid-up share capital
of WETSB are as follows:
Number of
ordinary shares of
Date of allotment RM1 each issued Consideraticn Resultant total
RM
Date of incorporation 3 Subscribers’ shares 3
4 April 1997 99,997 At par for cash 100,0¢0
(vii))  Saruwas

Saruwas was incorporated in Malaysia on 8 September 1995 under the Companies Act, 1965 as a private
limited company. ks principal activity is providing consultancy services, including survey, design and project
management services. The first set of financial statements was for the financial period ended 31 March [996.

The authorised share capital of Saruwas since the date of incorporation and up to 30 June 2000 is

(a) Authorised share capital
RM500,000.
(b) Issued and paid-up share capital

The issued and paid-ugp share capital of Saruwas was increased from RM2 from the date of
incorporation to RM200,000 as at 30 June 2000. The changes in the issued and paid-up share capital
of Saruwas are as follows:

Number of
ordinary shares of

Date of allotment RM1 each issned Consideration Resultant total

RM
Date of incorporation 2 Subscribers’ shares 2
21 August 1996 199,998 At par for cash 200,000
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AUDITORS AND AUDIT REPORTS

(a)

()

(<)

(d)

()

®

®)

(h)

Weida

We are the auditors of Weida for the period ended 30 June 2000, The financial statements of Weida relevant to
this report were audited and reported on without qualification.

WIISB

We are the auditors of WILSB for the three (3} month period ended 30 June 2000 and financial years ended 31
March 1999 and 2000. The audited financial statements of WIISB for the financial vears 31 March 1996, 1997
and 1998 were audited by Price Waterhouse. The financial statements of WIISB for all the financial years
relevant to this report were audited and reported on without any qualification.

WRSB

We are the auditors of WRSB for the financial years ended 30 June 1999 and 2000, The audited financial
statemnents of WRSB for the financial years ended 30 June 1996, 1997 and 1998 were audited by Price
Waterhouse. The financial statements of WRSB for all the financial years relevant to this report were audited
and reported on without any qualification.

WHSEB

We are the auditors of WHSB for the three (3) month period ended 30 June 2000 and financial years ended 3]
March 1999 and 2000. The audited financial statements of WHSB for the financial period/year ended 31 March
1997 and 1998 were andited by Price Waterhouse. The financial statements of WHSB for all the financial
period/years relevant to this report were audited and reported on without any qualification.

WMSB

We are the auditors of WMSB for the three (3} month period ended 30 June 2000 and financial years ended 31
March 1999 and 2000. The audited financial statements of WMSE for the financial period ended 31 March
1998 were andited by Price Waterhouse. The financial statements of WMSB for all the financial period/years
relevant to this report were audited and reported on without any qualification.

Weidaya

We are the auditors of Weidaya for the three (3) month period ended 30 June 2000 and financial years ended 31
March 1999 and 2000. The audited financial statements of Weidaya for the financial peried/year ended 31
March 1997 and 1998 were audited by Price Waterhouse. The financial statements of Weidaya for all the
financial period/years relevant to this report were audited and reported on without any qualification.

WETSB

We are the auditors of WETSB for the three (3) month period ended 30 June 2000 and financial years ended 31
March 1999 and 2000. The audited financial statements of WETSB for the financial period/year ended 31
March 1997 and 1998 were audited by Price Waterhouse. The financial statements of WETSB for ali the
financial period/years relevant to this report were audited and reported on without any qualitication.

Saruwas

We are the auditors of Saruwas for the three (3) month period ended 30 June 2000 and financial years ended 31
March 1999 and 2000. The audited financial statements of Saruwas for the financial periods ended 31
December 1996 and 31 March 1998 were audited by another firm of auditors and Price Waterhouse respectively.
The financia! statements of Saruwas for all the financial periods/years relevant to this report were audited and
reported on without any gualification.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following accounting pelicies have been used consistently in dealing with items which are considered material in
relation to the financial statemenits.

(2)

(b)

(c)

(d)

Consolidation

The consolidated financial statements include the financial statements of the Company and ail its subsidiary
companies made up to the end of the period/financial year. Subsidiary companies are those companies in
which the Group has power to exercise control cver the financial and operating policies so as to obtain benefits
from their activities.

Subsidiary companies are consolidated from the date of acquisition up to the date of disposal. All
intercompany transactions, balances and unrealised surpluses and deficits on transactions between group
companies have been eliminated.

Goodwill/reserve on consolidation

Goodwill/reserve on consolidation represents the difference between the fair value of purchase consideration
of subsidiary companies acquired over the Group’s share of the fair values of their separable net assets at the
date of acquisition. Goodwill or reserve arising on consolidation: is amortised or credited to the income
statements over the period of 25 years.

The carrying amount of goodwill is reviewed annually and written down for permanent impairment where it is
considered necessary.

Investment in subsidiary companies

Investment in subsidiary companies is shown at cost and provision is only made where, in the opinion of the
Directors, there is a permanent diminution in value. Permanent dimimution in the value of an investment is
recognised as an expense in the peried in which the diminution is identified.

Investment in associated company

Investment in associated company is stated at cost and provision is only made where, in the opinion of the
Directors, there is a2 permanent diminution in value. Permanent diminution in value of an investment is
recognised as an expense in the period in which the diminution is identified. An associated company is a
company which the Company exercises significant influence. Significant influence is the power to participate
in the financial and operating policy decisions of the associated company but is not control over those policies.
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6 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
{e) Property, plant and equipment
Property, piant and equipment are stated at cost less accumulated depreciation.

Freehold land is not amortised as it is deemed to have an indefinite life. The cost of leasehold land is
amortised in equal instalments over the periods of the respective leases that range from 41 to 60 years.

Other property, plant and equipment is depreciated on a straight line basis to write off the cost of each asset
over their estimated vuseful lives at the following annual rates:

Long term leasehold land and buildings 2%
Buildings 2%
Plant, machinery and moulds 10% - 33'4%
Office equipment, furniture and fittings 10% - 20%
Equipment and tools 12% - 20%
Electrical installation and renovation 10%-15%
Motor vehicles 20%
Infrastructure 5%
Renovation 10% - 20%
Signboard 20%

Depreciaticn on capital work-in-progress commences when the property, plant and equipment are ready for
their intended use.

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written down
immediately to its recoverable amount.

Gains and losses on disposal of property, plant and equipment are determined by reference to their carrying
amounts and are taken into account in determining profit from operations.

(N Properties held for resale
Properties held for resale are stated at lower of cost and net realisable value.
() Inventories and work-in-progress

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the first in, first out
method.

Cost of finished goods includes where relevant, appropriate proportion of production overheads and is
determined on the weighted-average basis while cost of raw materials is determined using first in, first out
method.

Work-in-progress is stated at cost less progress billings received and receivable. Cost of work-in-progress
includes cost of goods delivered and where relevant, appropriate proportion of installation charges. Provision

is made for anticipated loss.

Net realisable value is the estimate of the selling price in the ordinary course of business, less the costs of
completion and selling expenses.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

(h)

M

)

(k)

Contract work-in-progress

The profit on a construction contract is recognised as soon as it can be estimated reliably. The Group uses the
percentage of completion method to determine the appropriate amount to recognise in a given period.

A loss is recognised as soon as the loss is foreseen. The full amount of the anticipated loss, including any loss
related to future work on the contract, is recognised in the period in which the loss is identified.

Contract work-in-progress is stated at cost and consists of contract costs and attributable profits less provision
for foreseeable losses and progress billings received and receivable.

Preliminary and pre-operating expenses
Preliminary and pre-operating expenses are charged to the income statement when incurred,
Deferred taxation

Provision is made using the liability method in respect of timing differences between accounting and taxable
profits. Debit balances in the deferred taxation account are not recognised unless there is reasonable certainty
of its realisation in the foreseeable future.

Foreign currencies

Foreign currency transactions are accounted for at exchange rates ruling at the transaction dates, unless hedged
by forward foreign exchange contracts, in which case the rates specified in such forward contracts are used.
Foreign currency monetary assets and liabilities are translated at exchange rates ruling at balance sheet date,
unless hedged by forward foreign exchange contracts, in which case the rates specified in such forward
contracts are used. Exchange differences arising from the settiement of foreign currency transactions and from
the translation of foreign currency monetary assets and liabilities are included in the income statement.

The principal closing rates used in translation of foreign currency amounts were as follows:

Foreign currency

As at 31 March As at
1996 1997 1998 1999 2000 30 June 2000

1 USD 1.822 2491 3767 3.826 3.826 3.826
As at 30 June

1996 1997 1998 1999 2000

1 USD 2.513 2.538 4.128 3.826 3.826
100 LIRE 0.197 0.178 0.273 0.207 0.191
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

O

(m)

{m)

(0}

)]

Hire purchase and finance lease creditors

Leases of assets where the Comparny assames substantially all the benefits and risks of ownership are classified
as finance leases.

Property, plant and eqnipment acquized under hire purchase agreements are capitalised and depreciated and the
corresponding obligations treated as liabilities. Finance charges are allocated to the income statement over the
hire purchase periods to give a constant period rate of interest on the remaining Liabilities,

The property, piant and equipment acquired under hire purchase and finance lease contracts is depreciated over
the useful life of the asset.

Provisions

Estimated liability on all projects still under warranty at the balance sheet date is recognised in the period in
which the provision is made.

Trade debtors

Trade debtors are cagried at anticipated realisable value. Bad debts are written off in the period in which they
are identified. An estimate is made for doubtful debtors based on a review of all outstanding amounts at the
period end.

Cush and cash equivalents

Cash and cash equivalents comprise cash in hand, bank balances, bank overdrafts, fixed deposits with licensed
banks and short term, highly lignid investments that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value except for fixed deposits pledged for banking
facilities.

Revenue recognition

Revenue from the sale of products is recognised upon delivery of gocds and acknowledgement of acceptance
by customers, net of sales taxes and discounts,

Revenue from the sale of sewage treatment system is recognised upon completion of installation and
commissioning of the sewage treatment systern.

Revenue relating to constrnction contracts are accounted for under the percentage of completien method.
Foreseeable losses on contracts are provided in full.

Management fee is recognised upon certification of services rendered,
Interest income 15 recognised based on accrual basis unless collectability is in doubt.

Dividend income is recognised when the shareholders’ right to receive payment is established.

BASIS OF PRESENTATION OF HISTORICAL FINANCIAL INFORMATION

The financial statements of the subsidiary companies have been presented individnally as the Weida Group has not been
established as at 30 June 2000. The Director of Weida are of the opinion that the financial statements were not
significantly affected by transactions and balances between the companies to which they relate, except to the extent
stated in the notes to their respective financial statements and ar: unrealised profit of RM155,000 arising from related
party transactions during the three month pericd ended 30 June 2000 in respect of WETSB,
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FINANCIAL STATEMENTS

Weida

8.1.1 [ncome statements of Weida

The summarised audited income statements of Weida for the financial period from 3 February 2000 {date of
incorporation) to 31 March 2000 and three (3} month period ended 30 fune 2000 are as follows:

Revenue

Operating expenses
Loss from operations
Tax

Loss after tax

Loss per share
- basic

Gross dividend rate (%)

Financial

period from

3 February 2000
(date of 3 month
incorporation) period ended
Note to 31 March 2000 30 June 2000
RM*000 RM’000
(49) (28)
C (4%} 28
D - -
(49) (28)

E (24

108

(14



Company No: 504747-W |

13.

ACCOUNTANT’SREPORT (Cont'd)

PRICEWATERHOUSE(COPERS

The Board of Directors
Weida (M) Bhd.
19 December 2000

8.1

8.1.2

Weida (continued)

Balance sheets of Weida

The summarised audited balance sheets of Weida as at 31 March 2000 and 30 June 2000 are as follows:

Intangible asset
Deferred expenditure

Current assets
Other debtor
Cash in hand

Current liahility
Other creditor

Net current liability

Capital and reserves
Share capital
Accumulated loss

Shareholders’ equity

*

RM2

109

Note

As at
31 March 2000 30 June 2000
RM’000 RM’000
253 385
- 11
% _*
-* 11
302 473
302 473
(302) (462)
(49) (77)
% %
(49) a7
(49) (77
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Weida (continued)

8.1.3  Statements of changes in equity of Weida

The summarised audited statements of changes in equity of Weida are as follows:

At 3 February 2000 (date of incorporation)
Net loss for the financial period

At 31 March 2000
Net loss for the period

8.1.4  Cash flow statement of Weida

Issued and fully paid

ordinary shares of RM1 each

Number of Nomiral
shares value
000 RM’000

* ¥

L2

*

Distributable
Accumulated
loss

RM’000
(49)

(49}
(28)

N

__Total
RM'000

*¥

(49)

(49}
(28)

an

The audited cash flow statement of Weida for the three {3) month period ended 30 June 2000 is as follows:

Operating activities
Loss before tax

(Increase)/decrease in working capital:
Debtors
Creditors
Payment of deferred expenditure
Net cash flow from operating activities
Financing activities
Proceeds from issuance of shares

Net cash flow from financing activities

Net change in cash
Cash in hand at beginning of the period

Cash in hand at end of the period

** RM2

110

3 month
peried ended

30 June 2000

RM’000

(28)

(1)
171

132
{132)

ek

_¥¥

_k*

ok
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8.1 Weida (continued)
8.1.5  Notes to the financial statements of Weida
A General information
The principal activity of the Company is that of investment holding.
There is no employee at the end of the period.
The Company is a public limited company and is incorporated and domiciled in Malaysia.
The address of the registered office and principal place of business of the Company is as follows:

187, Lorong Datuk Abang Abdul Rahim 7, 93450 Kuching, Sarawak, Malaysia.

B Basis of accounting

The financial statements of the Company have been prepared under the historical cost convention and comply with the
applicabie approved accounting standards in Malaysia.

C Loss from operations

The foilowing items have been charged in arriving at loss from operations:

Financial
period from
3 February 2000
(date of 3 month
incarporation) period ended
to 31 March 2000 30 June 2000
RM’000 RM’000
Aunditers’ remuneration 1 -
Preliminary and pre-operating expenses written off 49 28

D Tax

There is no tax charge as there is no taxable income during the period.
E Loss per share

The loss per share has been calculated based on the Company’s loss after tax and on the number of ordinary shares in
issue during the period of 2 shares.
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8.1 Weida (continued)
8.1.5  Notes to the financial statements of Weida (continued)
F Deferred expenditure

Deterred expenditure represents share issue expenses incurred in connection with the public issue of 6,100,000 ordinary
shares of RM1 each, and their subsequent quotation on the Second Board of Kuala Lumpur Stock Exchange.

These expenses will be written: off against the share premium arising from the public issue of shares.

G Share capital
As at
31 March 2000 30 June 2000
RM*000 RM’000
Authorised:
Ordinary shares of RM1 each

At date of incorporation/period 100 100

112



Company No: 504747-W |

13. ACCOUNTANT’SREPORT (Cont'd)

PRICEAMATERHOUSE( QOPERS

The Board of Directors
Weida (M) Bhd.
19 December 2000

8.2 WIISB
8.2.1 Income statements of WIISB

The summarised audited income staternents of WIISB for the past five (5) financial years ended 31 March 1996 to 2000
and three {3) month period ended 30 June 2000 are as follows:

3 mouth

Financial vears ended 31 March period endad

Note 1996 1997 1998 1999 2000 30 June 2000

EM’000  RM’000 RM’000 RM'0O0 RM’000 RM’0C0

Revenue C 9,596 13,457 23,234 26,659 31,674 7,900

Other operating income 18 9 70 2,203 61 203

Changes in inventories 535 316 2,673 524 1,794 376

Raw materials and :

consumables used (G.622)  (5302) (14952) (13,629) (17,624) (4,159)
Staff cost (737) (1,235) {(2,606) (2,810) (3,790) (1,074)
Depreciation {308) (453)  (1,640)  (2,265) 2,732y (703)
Other operating expenses {1,559) {1,799)  (3,554) (3,956) (3,650 (1,194)

Profit from cperations D 3,923 4,993 3,245 6,726 5,693 1,349
Finance cost E {30} {225y  {(1,101) (1,801} (1,753) (398)

Profit before tax 3,893 4,768 2,144 4,925 3,938 951
Tax F (B55)*  (1,158)* (3203*  (230)* -k -*

Net profit from ordinary
activities 3,038 3,610 1,824 4,695 3,938 951

Weighted average number
of ordinary shares in issue

(*000 units) 350 500 3.000 3,600 | 3,000 3,000
Earnings per share (sen)
- basic G 868 722 61 157 131 32
Gross dividend rate (%) U 771 - - - 83 -
*  Adjusted
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8.2 WIISB (continued)
8.2.2  Balance sheets of WIISB

The audited summarised balance sheets of WIISB for the past five (5) financial years as at 31 March 1996 to 2000 and
30 June 2000 are as follows:

As at 31 March As at
Note 1986 1997 1998 1999 2000 30 June 2000
RM*000 RM00GQ RMO00 RMO00  RM00D RM000

Non current assets
Property, plant and

equipment H 3,230 9,374 27728 33,028 33,191 32,818
Investment in associated

company I - - 40 40 40 40
Current assets
[nventories J 1,494 2,079 3,011 7,585 11,360 11,669
Debtors, deposits and

prepayments K 3,668 3,553 2,882 5,708 5,485 5,637
Deposits, bank and

cash balances L 41 2,319 604 1,438 1,325 1,779

5,203 7,951 12,397 14,731 18,170 19,083

Current liabilities

Creditors and accruals M 702 1,323 4,610 7,939 7,193 10,187
Tax N 2,016* 3,174*%  2,052% 1,506+ 817* 503%
Dividend payable 1,890 - - - 2,500 2,500
Borrowings 8] 146 600 6,742 7,036 9.340 8,460
Bank overdrafts (secured) P 1,461 - 9,308 4,229 5,867 5,242
6,215 5007 22712 20,710 25,717 26,892
Net current (lizbilities)/assets (1,012) 2,854 (10,315)  (5,979) (7,547) (7,807)
2,218 12,228 17,453 27,089 25,684 25,051
Capital and reserves
Share capital 0Q 350 3,000 3,000 3,000 3,600 3,000
Share premium R - 150 150 150 150 130
Retamed earnings S 1,401* 5,011* 6,835*  11,530* 12,968* 13,919
Shareholders’ equity 1,751 8,161 9,985 14,680 16,118 - 17,069
Non current Habilities
Deferred taxation T -* - 313* 543% 543% 543*
Borrowings 0 467 4.067 7,155 11,866 9,023 7,439
2,218 12,228 17,453 27,089 25,684 25,051

*  Adjusted
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3.2 WIISB (continued)
8.2.4  Cash flow statement of WIISB

The audited cash flow statement of WIISB for the three (3) month period ended 30 Tune 2000 is as follows:

3 monih
period ended
Note 30 June 2000
RM'000
Operating activities
Profit before tax 951
Adjustments for:
Depreciation of property, plant and equipment - 703
(Gain on disposal of property, plant and equipment (181}
Interest expenses 398
Interest income {4)
1,867
{Increase)/decrease in working capital:
Inventories (309)
Debtors (152)
Creditors 2,994
4,400
Interest paid {308)
Interest received 4
Tax paid (314)
Net cash flow from operating activities 3,782
Investing activities
Proceeds from disposal of property, plant and equipment 336
Purchase of property, plant and equipment (485)
Net placement of fixed deposits (374)
Net cash flow from investing activities (523)
Finaneing activities
Repayments of term loans (1,358)
Repayments of hire purchase and finance lease (451)
Net of drawdown and repayment of bankers acceptance (745)
Net cash flow from financing activities (2,554)
Increase in cash and cash equivalents 705
Cash and cash equivalents at beginning of the period {5,047

Cash and cash equivalents at end of the period Vv (4,342)

116



Company No: 504747-W |

13. ACCOUNTANT’SREPORT (Cont'd)

PRICEAATERHOUSE(COPERS

The Board of Directors
Weida (M) Bhd.
19 December 2000

8.2 WIISB (continued)
8.2.5  Notes to the financial statements of WIISB
A (General information
The principal activity of the Company consists of the manufacturing of HDPE products.

The number of employees at the end of each financial year/period is as follaws:

As at 31 March Asat
996 1997 1998 1999 2000 30 June 2000
Number of employees 89 123 190 292 272 278

The Company is a private limited company and is incorporated and domiciled in Malaysia,
The address of the registered office and principal place of business of the Company are as follows:

Registered office

Lot 186-188, Lorong Datuk Abang Abdul Rahim 7, 93450 Kuching, Sarawak, Malaysia.

Principal place of business

Lot 472, Block 8, MTLD, Sejingkat Industrial Park, Jalan Bako, Petra Java, P.O.Box 1809, 93736 Kuching,
Sarawak, Malaysia,

Lot 57, SEDBCO Light Industrial Estate, Lok Kawi, P. O. Box 21276, 88770 Luyang, Kota Kinabalu, Sabah,
Malaysia.

Lot 109, Jalan AM 2, Arab Malaysian Industry Park, 71800 Nilai, Negeri Sembilan, Malaysia.
B Basis of aceounting
The financial statements of the Company have been prepared under the historical cost convention and comply with

the applicable approved accounting standards in Malaysia.

C Revenue

Revenue represents the invoiced value of goods sold less sales returns, net of sales taxes and discounts.
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8.2 WIISB (continued)
8.2.5  Notes to the financial statements of WIISB (continued)
D Profit from operations
The following items have been charged/(credited) in arriving at profit frora operations:
3 month
Financial years ended 31 March period ended
1996 1997 1998 1999 2000 30 June 2000
RM’000  RM’000 RM’'000 RM'000 RM’000 RM*000
Directors' remuneration
- emoluments 42 55 161 147 237 60
Auditors’ remuneration 16 20 25 28 28 -
Rental of buildings 38 31 170 104 45 22
Property, plant and equipment written off - - 59 213 41 -
Hire of equipment 16 - - - - -
Tax penalty - - - 517 - -
Cost of inventories recognised as expense 5,169 7,649 17,786 20,270 24,130 5,790
Provision for slow moving inventories - - - 113 - 152
Loss on foreign exchange
- realised - - 838 68 2 -
- unrealised - - 95 - - -
Gain on foreign exchange
- realised - - - (61) (%) 3
Rental income 4y (M - (D (2) {10)
Interest income - 3) (40) {36) (14) )
Loss/gain) on disposal of property, ‘
plant and equipment - - .8 (26) (1) {181)
Waiver of advances by a shareholder - - - (1,343) - -
E Finance cost
3 month
Financial years ended 31 March period ended
1996 1997 1998 1999 2000 30 June 2000
RM'000 RM’000 RM'000 RM’000 RM’000 RM’000
Interest expenses from:
Term loans - 47 443 601 804 194
Hire purchase and finance lease 29 172 353 593 445 o¢
Bank overdrafis 1 6 210 356 174 70
Bankers’ acceptance/trust receipts - - 95 17 292 40
Others - - - 80 40 4
30 225 1,101 1,801 1,755 398
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Weida (M) Bhd.
19 December 2000

8.2 WIISB (continued)

8.2.,5  Notes to the financial statements of WIISB (continued)
F Tax
3 month
Financiai vears ended 31 March period ended
1996 1997 1993 1999 2000 30 June 2000
RM'000 RM000 RM'00C RM'006 RM’000 RM'000
Current tax 759 1,111 15 - - -
Under provision in prior years - 132 - 785 39 -
Deferred taxation 40 78 524 230 (310) )]
Tax charge per audited financial
statements 799 1,321 539 1,025 27D {7
Adjustments for:
- under/{over) provision in prior years 96 (83) (8 {795) (39 -
- deferred taxation {40) (78) (211) - 31¢ 77
As adjusted 855 1,158 320 230 - -

The under prevision for tax in 1999 is in respect of the years of assessment 1992 to 1996.

The effective tax rates for the financial years ended 31 March 1996, 1997, 1998 and 2000 and 3 month period ended
30 June 2000 are lower than the statutory tax rates due to the tax savings arising from the availability of
reinvestment allowances on qualifying expenditure incurred for the expansion of the factory production.

No provisien has been made for income tax in respect of business income earned by the Company for the financial
year ended 31 March 1999 pursuant to Section 8§ of the Income Tax (Amendment) Act, 1999. The tax for financial
year ended 31 March 1999 is in respect of deferred tax on the timing difference on the excess of capital allowances
over depreciation.

The adjustments for under and over provision of tax in prior years were realigned to the relevant financial vears
while the write back of deferred taxation was realigned to the financial years where the timing differences
originated.

Earnings per share

The earnings per share has been calculated based on the Company’s net profit from ordinary activities and on the
weighted average number of ordinary shares in issue during the financial years/period.
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13. ACCOUNTANT’SREPORT (Cont'd)

PRICEWATERHOUSE( COPERS

The Board of Directors
Weida (M) Bhd.
19 December 2000

8.2 WIISB (continoed)
8.2.5  Notes to the financial statements of WIISB (continued)

H Property, plant and equipment (continued)

Net book value of assets pledged as securities for bank borrowings:

As at 31 March Asat

1996 1997 1998 1999 2000 30 June 2000

RM’000  RM'000 RM’000 RM’000 RM’000 RM000

Freehold land - 2,010 2,274 2,333 2,333 2,333
Short term leasehold land 411 1,548 2,583 6,153 6,029 5,845
Buildings 497 470 989 899 8,672 8,634
908 4,028 58346 9385 17,034 16,812

Net book value of assets under hire purchase and finance lease agreements:

As at 31 March Asat

1996 1997 1998 1699 2000 30 June 2000

RM000 RM000 RM000 RM0O00 RM'000 RM™000

Plant and machinery 530 1,632 5478 6,137 4,838 4,894
Equipment and tools - 25 70 60 - -
Motor vehicles 99 392 753 416 241 205
629 2,049 6,301 6,613 5,079 5,099

As at 30 june 2000, the title to a parcel of leasehold land and a parce! of freehold land are in the process of being
transferred to the Company.

I Investment in associated company
As at 31 March Asat
1996 1997 1998 1999 2000 30 June 2000
RM’00G  RM’000 RM’000 RM’000 RM'000 RM’000
Unquote shares, at cost - - 40 40 40 40
Effective equity interest
Country of As at 31 March Asat
Name incorporation 1996 1997 1998 1999 2000 30 June 2000 Principal activity
% % %% % % Y
Weidasar Sdn. Bhd. Malaysia - - 40 40 40 40 General trading and

project management
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PRICEWATERHOUSE(QOPERS

The Board of Directors
Weida (M) Bhd.
19 December 2000

8.2 WIISB (continued)
8.2.5  Notes to the financial statements of WIISB (continued)

I Investment in associated company (continued)
Equity accounting has not been applied as the Company does not present consclidated financial statements. Had equity
accounting been adopted for the associated corpany, the Compaiy’s share of (loss)/profit based on the audited

financial statements and latest management financial statements of Weidasar Sdn. Bhd., for the financial years ended 31
March 1999 to 2000 and 3 month period ended 30 June 2000, are as follows:

3 month
Financial vears ended 31 March period ended
1996 1997 1998 1999 2000 30 June 2000

RM'000  RM’000 RM'000 RM'000  RM'000 RM*000

Income statement:

Share of:
{Loss)/profit before tax - - - (4) 4 1
Tax - - - - - -
(Loss)/profit after tax - - - (4) 4 1
As at 31 March Asat
1996 1997 1998 199% 2000 30 June 2000

RM’0DC  RM'000 RM'G0C RM’000 RM’000 RM™000

Balance sheet:

Investment, at cost - - 40 40 40 40
Share of post-acquisition
(losses) profits - - - (4) - 1
- - 40 36 40 41
J Inventories
As at 31 March Asat
1996 1997 1998 1999 2000 30 Jupe 2000
RM’000 RM’000 RM'000 RM'000 RM’000 RM'000
Raw materials 538 807 4,966 3,229 5,210 5,296
Finished goods 956 1,272 3,945 4,469 6,263 6,638
Less: Provision for slow moving
inventories - - - (113) (113) (265)
856 1,272 3,943 4,356 6,150 6,373
1,494 2,079 8,911 7,585 11,360 11,669
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PRICEWATERHOUSE(COPERS

The Board of Directors
Weida (M) Bhd.
19 December 2000

8.2 WIISE (continued)

8.2.5 Notes to the financial statements of WIISB {continued)
K Debtors, deposits and prepayments

Asat 31 March Asat

1996 1997 1998 1999 2000 30 June 2000

RM’000  RM'GO0 RM’000 RM000 RM’00D RM’000

Trade debtors 3,177 2,224 1,918 4,682 5,054 5,282
Other debtors 95 (8} 108 156 o8 125
Less: Provision for doubtful debts - - - - - (89
95 (&) 108 156 98 36

Deposits 222 1,210 599 30 121 57
Prepayments 39 127 257 369 212 262
Amount due from Directors 135# - - - - -
396 1,337 856 870 333 319

3,668 3,553 2,882 5,708 5,485 5,637

#  The company is an exempt private company as at 31 March 1996 and the amount due from Directors has been fulty
settled subsequent to financial year end. '

Trade debtors include:
Amounts due from companies in which

certain Directors have substantial
financial interests

- WRSB 3,177 1,647 449 1,274 850 129
- Weidaya - - 477 34 330 268
- WETSB - 577 263 1,458 356 890
- WMSB - - 729 1,898 3,478 3,758
3,177 2,224 1,918 4,664 5,054 5,045

Other debtors include;
Amounts due from companies in which

certain Directors have substantial

financial interests:
- WMSB* - - - - - o
- Sarnwas* - - - 10 . -
- Other* - - - - 5 -

These amounts have been fully settled subsequent to financial years/period end.

*  unsecured, interest free and have no fixed terms of repayment
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PRICEWATERHOUSE(QOPERS

The Board of Directors
Weida (M) Bhd.
19 December 2000

82 WIISB (continued}

8.2.5  Notes to the financial statements of WIISB (continued)

L Deposits, bank and cash balances
As at 31 March Asat
1996 1997 1958 1999 2000 30 June 2000
RM000 RM'000 RM’0C0 RMOGO  RM’000 RM’000
Fixed deposits with licensed banks - - 332 360 928 1,232
Bank and cash balances 41 2,319 272 1,078 397 547
Deposits, bank and cash balances 41 2,319 604 1,438 1,325 1,779

Fixed deposiis with licensed banks that are pledged with banks as securities for the Company’s banking facilities as
stated in Note N and O to the financial statements are as follows:

As at 31 March Asat

1996 1997 1998 1969 2000 30 June 2000

EM000 RM’000 RM'000 RMO00 RM’000 RM' 000

Fixed deposits pledged - - 63 292 505 879
M Creditors and accruals

As at 31 March Asat

1996 1997 1998 1699 2000 30 June 2000

RM'00G  RM'000 RM'000 RMCOC RM’000 RM'000

Trade creditors 516 1,012 1,980 2,114 2,526 3,433

Other creditors 164 106 546 919 1,022 2,833

Accruals 22 205 557 745 482 410

Amounts due to Directors - - 1,527 4,161 3,163 3,511

702 1,323 4,610 7,939 7,193 10,187

Amounts due to Directors are unsecured, interest free and have no fixed terms of repayment except for amounts of
RM]1,562,700 since end of 31 March 1998 which were due and payable on 31 December 1999, and/or such extended
period as may be mutually agreed. As at 30 June 2000, the amounts remained unsettled.

Asat 3] March Asat
1996 1997 1998 1599 2000 306 June 2000
RM00G  RM'000 RM'O00 RM'G00 RM000 REM000

Other creditors include:
Amount due to companies in which
certain Directors have substantial
financial interests
- WHSB* - - - - - 1,730
- other* - - - - - 4

*  unsecured, interest free and have no fixed terms of repayment.
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8.2

PRICEAATERHOUSE(COPERS

The Beard of Directors
Weida (M) Bhd.
19 December 2000

WIISB (continued)

8.2.5  Notes to the financial statements of WIISB (continued)

Tax

Per audited financial statements
Adjustments for:
- under provision in prior years

Borrowings

Current

Term loans (secured)

Hire purchase and finance lease (secured)
Bankers’ acceptance (secured)

Trust receipts {secured)

Non current

Term loans (secured)

Hirz purchase and finance lease (secured)
Long term payable

Term loans {secured)

Term loans are repayable over the
following periods:
- not later than ! year
- later than 1 year and not
later than 5 years
- later than 5 years

Representing term loans:
- current
- non current

As at 31 March As at

1996 1997 1998 1999 2000 30 June 2000
RM™000  RM000 RM’000 RM’GO0 RM’000 RM’000
1,089 2,332 1,218 1,467 817 503
927 842 834 39 - .
2,016 3,174 2,052 1,506 817 503
As at 31 March As at

1996 1997 1998 1999 2000 30 June 2000
RM’000  RM'000 RM'000 RM’000 RM'000 RM000
- 178 248 885 1,041 937

146 422 1,224 1,416 1,387 1,356

- - 166 4,523 6,912 6,167

- - 4,804 212 - -

146 600 6,742 7,036 9,340 8,460

- 2,511 3,080 7,852 7,210 5,956

467 1,556 4,075 3,227 1,813 1,483

- - - 787 - -

467 4,067 7,155 11,866 5,023 7,439

As at 31 March As at

1996 1997 - 1998 1999 2000 30 June 2000
RM000 RM 000 RM'0C00 RM'000 RM'000 RM*300
- 178 248 885 1,041 937

- 947 1,200 4915 4908 4,512

- 1,564 1,880 2,937 2,302 1,444

- 2,689 3,328 8,737 8,251 6,893

- 178 248 885 1,041 937

- 2,511 3,080 7,852 7,210 5,956

- 2,689 3,328 8,737 8251 6,893
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82 WIISEB (continued)
8.2.5  Notes to the financial statements of WIISB {continued)

O Borrowings (continued)

The term loans as at 30 June 2000 of RM6,893,000 comprise the following:

RM 000
Term loan [ 1,091
Term loan IT 437
Term loan 111 5,365

6,893

Term loan [ is secured by way of first legal charge over the Company’s freehold land and certain leasehold land and a
building and are jointly and severally guaranteed by certain Directors of the Company. It is repayable over 96 equal
monthly instalments.

Term loan I1 is secured by way of first legal charge over one of the Company’s leasehold land and building and are
jointly and severally guaranteed by certain Directors of the Company. It is repayable over 120 equal monthly
instalments.

Term loan 11 is secured by way of first legal charge over one of the Company’s leasehold land and building, a bank
guarantec of RM349,000 from another financial institution and are jointly and severally guaranteed by certain Directors
of the Company. It is repayable over 96 equal monthly instalments.

Interest was incurred during the financial years/period at rates ranging as follows:

3 month
: Financial vears ended 31 March period ended
1996 1997 1998 199% 2000 30 June 2000
% % % % % Y
Interest rates (per annum} - 10%tw 1080t 6350t 8.80 to 830 to
- 11.35 14.30 14.30 13.80 9.75
Hire purchase and finance lease creditors (secured
As at 31 March Asat
1996 1997 1998 1999 2000 30 June 2000

RM'000 RM’'0O00 RM’000 RM'000 RM’000 RM’000

Analysis of hire purchase and finance
lease commitments:

- not later than | year 138 612 1,779 1,848 1,664 1,594
- later than I year and not later
than 5 years 188 603 1,732 1,669 1,230 1,065
- later than 5 years 420 1,218 3,067 2,037 758 542
796 2,433 6,578 5,554 3,652 3201
Less: Finance charges (183 435 (1,279 (911) (452) (362)
613 1,978 5,299 4,643 3,200 2,839
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8.2 WIISB (continued)
8.2,5  Notes to the financial statements of WIISB (continued)

O Borrowings (continued)

As at 31 March Asat
1696 1957 1998 1999 2000 30 June 2000
RM’000 RM’000 RM'WO00 RM’000 RM000 RM000

Representing hire purchase
and finance lease liabilities:

- current 146 422 1,224 1,416 1,387 1,356
- non current 467 1,556 4,075 3,227 1,813 1,483
613 1,978 5,299 4,643 3,200 2,839

Bankers’ acceptance and trust receipts (secured)

Bankers’ acceptance and trust receipts as at 30 June 2000 are secured by way of first legal charge over the Company’s
freehold land and a building, second legal charge over certain leasehold land , piedge of fixed deposits of RM878,000
and are jointly and severally guaranteed by certain Directors of the Company.

[nterest was incurred during the financial years/pericd at rates ranging as follows:

3 month

Financial years ended 31 March period ended

1996 1997 1998 1999 2000 30 June 2000

% % % % % %

[nterest rates (per annum) - - 1125t0 9.30to 4.80to 43510
14.30 13.80 8.00 5.65

Long term payvable

Long term payable as at 31 March 1999 represents land premium payable to State Government for acquisition of land
for construction of a new factory.

P Bank overdrafts (secured)
The bank overdrafts as at 30 June 2000 are secured by way of first legal charge over the Company’s freehold land,
certain leasehold land and buildings, second legal charge over certain leasehold land, pledge of fixed deposits of
RM879,000 and are jointly and severally guaranteed by certain Directors of the Company.

Intersst was incurred during the financial years/period at rates ranging as follows:

3 month

Financial vears ended 31 March period ended

1996 1997 1998 1999 2000 30 June 2000

% % % % % %

Interest rates (per annum) 9.60to  1090to 11.05t0 10.05t0 8.55tc 3.05w
10.80 11.40 14.00 14,30 10.05 8.80
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8.2 WIISEB (continued)

8.2.5  Notes to the financial statements of WIISE (continued)

Q Share capital
As at 31 March Asat
1996 1997 1998 1999 2000 30 June 2000
RM’000  RM'000 RM’CO0 RM'000 RM0C0 RM*000
Authorised:
COrdinary shares of RM1 each
At beginning of financial year/period 350G 350 10,000 10,000 10,000 10,000
Created during the financial year - 9,650 - - - -
At end of the financial year/period 350 10,000 10,000 10,000 10,000 10,000
R Share premium

The share premium was from the issue of 150,000 ordinary shares at a premium of RM1 per share in the finaucial year

1997.
8 Retained earnings

As at 31 March As at
1996 1997 1998 1999 2000 30 June 2000
RMO0G  RM'000 RM'000 RM'000 RM'000 RM"000
Per audited financial statements 2,230 5,677 7,282 11,182 12,891 13,919

Adjustments for:
- under provision in prior years (927) (842) (834) 39 - -
- deferred taxation 98 176 387 387 77 -

1,401 5,011 6,835 11,530 12,968 13,919

Details of the adjustments are described in Note F to the financial statements.

Subject to agreement by the tax autharities, the Company has sufficient Section 108 Malaysian tax credit to frank
approximately RM4,100,000 of its retained earnings as at 30 June 2000 if paid out as dividends.

Subject to agreement by the tax authorities, pursuant to Section 8 of the Income Tax (Amendment) Act, 1999, the
Company has tax exempt account to frank approximately RM11,000 of its retained earnings as at 30 June 2000 if paid
out as tax exempt dividends.

In addition, the Company has tax exempt income as at 30 Juns 2000 accrued from reinvestment allowance, amounting
to approximately RM8,300,000 which is available for distribution as tax exempt dividends.

T Deferred taxation
As at 31 March As at
1996 1997 1998 1999 2000 30 June 2000
RM’00CG  RM’000 RM’000 RM’000 RM’000 RM’000
Per audited financial statements 98 176 700 934 620 543
Adjustments for:
- write back of deferred taxation (98) (176) (387) (387) 77) -

- - 313 543 543 543
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13. ACCOUNTANT’SREPORT (Cont’'d)
PRICEAVATERHOUSE(COPERS
The Board of Directors
Weida (M) Bhd.
19 December 2000
8.2 WIISB (continued)
8.2.3  Notes to the financial statements of WIISB (continued)
v Cash and cash equivalents
As at
30 June 2000
RM’000
Fixed deposits with licensed banks,
which are not pledged as securities (Note L) 353
Bank and cash balances 347
Bank overdrafts {secured) (5,242)
(4,342}
w Significunt related party disclosures

In the normal course of business, the Company undertakes on agreed terms, transactions with related parties.

The significant related party transactions during the financial years/period are as follows:

3 month
Financial years ended 31 March period ended
1996 1997 1998 1999 2000 30 Tune 2000

RM000  RM™O00 RM'000 RM000  RM’000 EM’000

Sales of finished goods to: :
- WRSB* {9,596)  (12,321) (17261) (17,248) (20,339) (4,318)

- Weidaya* - ,136)  (3,316)  (2432)  (3,083) (1,022)
- WETSB* - - (208)  (749)  (1,293) (554)
- WMSB* . - (1,577 (4421)  (6,48)) (1,535)

Rental of motor vehicles received/
receivable from:

- WMSB* - . (17 (19) (19) (5)
- WRSB* : - - - : )
Rental paid/payable to:

- Other* - - - - - 11

*  companies in which certain Directors have substantial financial interests
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8.3 WRSB
8.3.1 Income statements of WRSEB

The summarised audited income statements of WRSB for the past five (5) financial years ended 30 June 1996 to 2000
are as follows:

Financial vears ended 30 June
Note 1996 1997 1998 1999 2000
RM(00 RM’000  RMO00 RM’000 RM000

Revenue C 22,065 37,273 28,715 28,758 37,570
Other operating income 4 103 290 373 158
Changes in inventories and

work-in-progress 239 (238) 277 (79) 182
Purchases of finished goods (18,442) (26,493)  (22,523) (20,413)  ({28,260)
Staff cost (755) (1,553) {1,570) (1,425) {2,498)
Depreciation (181) {270) {337 (386) (384)
Other operating expenses (1,136) {2,375} (3,553} (3,138) (3,709)
Profit from operations D 1,794 6,447 1,299 3,670 3,055
Finance cost E (66) {100) (94) (77 (68)
Profit before tax 1,728 6,347 1,205 3,593 2,991
Tax F (547) (1,940} (570) - (1,017)
Net profit from ordinary activities 1,181 4. 407 635 3,593 1,974

Weighted average number of ordinary

shares in issue {"000 units) 500 1,000 2,500 2,500 2,500
Earnings per share {sen)
- basic G 236 441 25 144 79
Gross dividend rate (%) Q 400 - - - 60
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8.3 WRSB (continued)
3.3.2 Balance sheets of WRSB

The summarised audited balance sheets of WRSB for the past five (3) financial years as at 30 June 1996 to 2000 are as
follows:

As at 30 June
Note 1996 1997 1998 1999 2000
RM’000 RM™000  RM'000 RM’000  RM’000

Non current assets
Property, plant and equipment H 1,143 1,644 1,465 1,754 1,393

Current assets

Inventeries and work-in-progress i 1,067 829 1,106 1,027 1,068
Debtors, deposits and prepayments J 6,345 14,139 11,125 10,990 12,017
Deposits, bank and cash balances K 22 2,095 1,324 2,966 5,271
7,434 17,063 13,555 14,983 18,356
Current liabilities
Creditors and accruals L 5,404 7,864 3,630 2,449 3,782
Tax 738 2,640 2,941 2,400 2,321
Borrowings (secured} M 703 535 175 235 193
Dividend payable - - - - 1,500
Bank overdrafts {secured) N 688 44 182 - -
7,533 11,083 6,928 5,084 7,796
Net current (liabilities)/assets (99} 5,980 6,627 0,899 10,560
1,044 7,624 8,092 11,653 11,953
Capital and reserves
Share capital 8] 500 2,500 2,500 2,500 2,500
Retained earnings P 179 4,586 5,221 8,814 9,288
Shareholders’ equity 679 7,086 7,721 11,314 11,788
Non current liabilities
Deferred taxation 21 21 21 21 21
Borrowings (secured) M 344 517 350 318 144
1,044 7,624 8,092 11,633 11,953
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8.3 WRSB (continued)
8.3.3  Statements of changes in equity of WRSB

The summarised audited statements of changes in equity of WRSB for the past five (5) financial years ended 30 June
1996 to 2000 are as follows:

Issued and fully paid

ordinary shares
of RM1 each  Distributable
Number Nominal Retained
Note of shares value earnings Total
000 RM™000 RM000 RM000
At 1 July 1995 500 500 398 898
Net profit for the financial year - - 1,181 1,181
Dividends Q - - {1,400) (1,400)
At 30 June 1996 500 500 179 679
Net profit for the financial year - - 4.407 4,407
Rights issue of share capital 2,000 2,000 - 2,000
At 30 June 1997 2,500 2,500 4,586 7,086
Met profit for the financial year - - 635 633
At 30 June 1998 2,500 2,500 5,221 7,721
Net profit for the financial year - - 3,593 3,593
At 30 June 1999 2,500 2,500 8.814 11,314
Net profit for the financial year - - 1,674 1,974
Dividends Q - - {1,500) (1,500)

At 30 June 2000 2,500 2,360 - 9,288 11,788
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8.3 WRSB (continued)
8.3.4  Cash flow statement of WRSB
The audited cash flow statement of WRSE for the financial year ended 30 June 2000 is as follows;

Financial year

ended
Note 30 June 2000
RM™000
Operating activities
Profit before tax 2,991
Adjustments for:
Depreciation of property, plant and equipment 384
Interest expenses 68
Interest income 77}
Loss on disposal of property, plant
and equipment 7
3,373
{Increase)decrease in working capital:
Inventories and work-in-progress (41
Debtors (1,027)
Creditors 1,333
3,638
Interest paid 1)
Interest received 77
Tax paid : (1,096)
Net cash flow from operating activities 2,588
Investing activities
Purchase of property, plant and equipment (180)
Proceeds from disposal of property,
plant and equipment 150
Net withdrawal of fixed deposits 1,748
Net cash flow from investing activities 1,718
Financing activities
Repayments of term loans 30y
Repayments of hire purchase {223)
Net cash flow from financing activities {253)
Increase in cash and cash equivalents 4,053
Cash and cash equivalents at beginning of the financial year 1,178

Cash and cash equivalents at end of the financial year R 5,231
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8.3 WRSE (continued)
8.3.5  Notes to the financial statements of WRSB
A General information

The principal activities of the Company are trading of HDPE pipes, fittings, water storags tanks, chemical tanks, solar
products, and other specialised technical and engineering products, and the provision of specialised installation services.

The number of employees at the end of each financial year is as follows:

As at 30 June
1996 1997 1998 1999 2000
Number of employees 34 60 58 54 64

The Company is & private limited company and is incorporated and domiciled in Malaysia.
The address of the registered office and principal place of business of the Company are as follows;

Registered office
Lot 186-188, Lorong Datuk Abang Abdul Rahim 7,J93450 Kuching, Sarawak, Malaysia.

Principal place of business
Lot 186-188, Lorong Datuk Abang Abdul Rahim 7, 93450 Kuching, Sarawak, Malaysia.

Lot 2 & 3, 3 Floor, Block A, Damai Point, P. O. Box 21276, 88770 Luyang, Kota Kinabalu, Sabah, Malaysia.

B Basis of accounting

The financial statements of the Company have been prepared under the historical cost convention and comply with the
applicable approved accounting standards in Malaysia.

C Revenue

Revenue represents the invoiced value of goods sold and services rendered less sales returns and discounts.

D Profit from operations
The following items have been charged/{credited) in arriving at profit from operations:
Financia] years ended 30 June

1996 1997 1998 1999 2000
RM’000 RM'000 RM’060 RMOCO  RM’000

Directors' remuneration

- fees 184 - - - -
- other emoluments 66 152 205 169 394
Auditors' remuperation 12 20 12 12 12
{Gain)/loss on disposal of property,

plant and equipment (1} 1 (12) - 7
Provision for doubtful debts - - 366 180 379
Cost of inventories recognised as expense 18,755 28,237 24,135 22,702 30,338
Realised (gain)/loss on foreign exchange (2} (26) 44 - {5)
Rental income (4} (3) ()] (1 (6)
Rental of building 24 43 61 47 32
Interest income - 27 {114) (112 (77
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8.3 WRSE (continued)
8.3.5  Notes to the financial statements of WRSB (continued)
E Finance cost
Financial vears ended 30 June

1996 1697 1998 1999 2000
RM’000 RM’000 RM'000 RM’000 RM’000

Interest expenses from:

Term loans 15 24 21 15 8
Bank overdrafts 19 11 9 13 23
Hire purchase - 44 52 48 37
Others 32 21 i2 1 -
66 100 94 77 68
F Tax

Financial years ended 30 June
1996 1997 1998 1999 2000
RM'000 RM’GO0  RM’0OC  RM 000 RM'000

Current tax 546 1,940 570 - 1,017
Under provision in prior year 1 - - - -
547 1,940 570 - 1,017

The effective tax rates for tinancial years ended 30 June 1996, 1997, 1998 and 2000 are higher than the statutory tax
rates due to certain expenses being disallowed for tax purposes.

No provision has been made for Malaysia income tax in respect of Malaysia business income earned by the Company
for the financial year ended 30 June 1999 pursuant to Section 8 of the Income Tax (Amendment) Act, 1999,

G Earnings per share

The earnings per share has been calculated based on the Company’s net profit from ordinary activities and on the
weighted average number of ordinary shares in issue during the financial years,

141



eIl

8051

{6)
L8P
0e0'1

000.Nd
70

[__'

611

191

Zl
orl

000 AN
TIONeAOUSY

65T

151

<8
69

o1r

9Ll
1434

000. 1N
SA[OTAA
T010[

(474"

98 LZ1

£s 88

- @

87 t

CE L

otl §IT

- {6)

159 19

€8 £o1

000.JNd 000N

35U pue 5{60] pue

aqmun g juawdmba
PO

661

€0z

0004
Surppmg

Las]
]
Lag’

LT
)

(41
6l

000. AR
BUIp[Taq pue

pue; p[oysses]
L) SuoTf

9661 9°0E 1B 5y

BR[EA 300G 18N

966190 1B SV

UOTIBOTJISSRIIAY
spesodsit

1eak [eioueny ) 10} 231840
So6T L' 1Sy

UOHRTIIIID PRAIR[IILNIYY

9661°9°05 18 8Y

UOMEIIJISSE[oY
sresedsiq
SUOINPPY

S66LLTIESY

150

Qi

D
el
Lral
—il

wwdinba pue yued ‘A11adoayg

{panunucd) gUAA JO SJUAUAE)S [BIDUEML) Y] 03 SA)ON  §'C'8

{(penunucd) 4S8 M

(00T 2quiaza( 61
Pug (W) EPI AL
$10)324Y(] J0 parog YL

B 33400 )sSNOHIAMIR]

(P.JU0D) 140d3AYS. LINVLNNODIV

M-2¥7/70G :ON Auedwo)d




¥r9°L

LTY

(g)

0LE
£9¢

1L2°7

(62)
el
8051

000
[

651 gcs

9 9LT

0c cZ1

Ir [¢1

122 08
(T -

9 26t

191 oy
000, 000 NY
TONEADTS Y CRTRITTENY

101014

9¢l

U6

()
I
£s

9eg

(z1)
66
6Ll

000 NY
S i

SJmIuIng

eVl

¥8C £6l hE L6610 38 SV

SMfEA JO0q 1N

g¢l 8 153 LEGY 0L 1B SY
(%) - - sresodsiq
ZL i g Jeaf perguenny o 10] 336D
88 r LT 9661°L'1 1B SY

(T RERD B R v Tt

or¥ £0T 6LL £661°9°0E WSY
€29 - (n spesodsi(
6tC - - suenippy
SIT £0¢ 08¢ 9661°L1185Y
iTTg]
000. 104 000N 0008
5[00] pue surpimag Sup|mq pue L661
wawdinba PUE[ PIOY3sEa]
20130 wLiy Suoy
(panunuod) yusmdinba pue yuepd “Ayaadorg H

(PoNIUNUOD} GSUAL JO SIUIUEIS [RIDURW] 3} 01 SIJON  S°E'8

(panunuod} UM €8

000T 129w 6]
‘g () BRI9AL
$1032341(F J0 pABOg] 2L

B S¥3d00 )3SNOHAMDR]

(PJuoD) 140d3YS. INVLINNODDV €T

_ M-/7/10G 10N AuedwoD




S9¥°1 rel £6t 16 00¢ 161 9Lc 8661'9°0£1ESY

SRR Y000 BN

916 66 10¥ 91l 19 4! g 86l 0L I SY
- ¥i - 1) - - - UOTIBIIJISSR[O9Y
(8t} - (€} - ) - - spesodsi(y
LLe £t 651 0¥ €01 b 8 122 Jeroueuy) oy Joj o811
LT 9 9LT 06 9¢1 8 53 L6GT LT 1SV
I6Fe081dap PaIeMUNIdy
18€'C £€T 6L L0T Srs €0z 6LE 866190 1BSY
- ze - {z¢) - - - UONEISSE[2Y

{ren) - {66) - (s€) - - spesodsicy
yrT - 16 £l 0r1 - - suolppy
1L’z 1Z¢ 208 9ZC 0¥F £oc 6LL Lepl’L'1iesy
g

000.1Y 000N 000. 10 0004 000Nd 000N (00.10d
[B10T. TOTEADUSY EETRITIERY EEuny pite §7001 pue Furpnng SuIp[Tig pue 8661
101004 anuang wawdinbs pue| proyases]
A2 w3 FueT
(panuniuod) yuatudinbs pue yuepd *fH1adosg H

{Panunuod) S M J¢ SIULWNE}S [BIFUBULY A1) 0) SAICN  §°C°R

{panunuos) gSAM €8

006 F¥qwaza( 61
pud (W) ¥PA A
sdoj3aniQ ye pavog YL

B S¥3dOQ HSNOH¥TNIDR]

(P JuoD) 140d3IHS . INVLNNODDV €T

| M-Lv2v05 :oN Auedwiod




141

PSLT 621 €3 9 L1z L81 8zZE G661°90E18SY

3TEA 500 BN

z0€l 4! £l9 [43! 9PE 91 33 6661°9°0¢ 18 3V
- - - . - - - sresodsi(]
98¢ $T cle 9¢ 101 P 3 Teak [ejouURUL 91 10) 33180
916 66 [0y 91l sve Tl td 8661°L71 1BSY

TONE192103p PelE[N0dY

950°¢ £62 il ¥iz £9¢ £0T 6LE 6661°9°0L ¥k sV
- - - - - - - sresodsig
€LY - 059 L 81 - - SUOLIPPY
18€°C £8Z ol Loz 197 0T 6L% 8661°L'1 1B sy

Eve]
000804 000 000 A 0004 000.J40d 000N 000N
el UOTIBACIY S9[IyaA §5Umy pue SfoorpuE WY urpjing pue 6661

103090 I jusurdinba pueR[ DlOYasea]
20110 Wiy 00|
(panunuod) wawdinba pue yuepd ‘Aaadorg H

(PANUNU0D) GSYM JO SIUBWIIEIS [IOURUY 3} 03 SAON  S'C'S

(panunuod) gEAM £8

0007 42qwadag 61
g (U} e
SAD)¥AN(E JO pagog AL

8 SAIJO) FSNOHHAMWIIR]

(P JuoD) 140dIHS . LINVLNNODDV €T

M-L¥/10G ‘0N Auedwio)




14"

£6£°1 Ll yov 144 0lc €81 1743 0007°9°0¢ 18 5V
an['A {00 12N

L9 [s1 08 8L1 LEy 0z 6% Q00T Y 0L sy
(6€) - (66) - - - - S[ESOCSIq
13:1° L 87¢ 9z 16 ¥ 8 Jeak [eISuBUY 24) J0f ABIEYD)
Z0E°T FZl £19 Ay 9t 91 s 66617 LT 1BSY
TOTETIIASP PaiE o0y

Or'e £ee 997’1 [#44 Lirs £0¢ 6LE Q00T 90E 1B 5Y
(961} - (961} - - - - sresodsiq
081 0L 81 8 ¥8 - - suonIppy
950°c 34 raad 14Y4 £9¢ 3114 6Lt 066174 1B SY
150D

000.NY 000.Wd 00044 000 00004 000 NY 000.4d
T8I0 1 TOTIEATIRY SA[OTYSA S3UTNY pue 5001 pUE supnng Surpyng pue 0607
1010 ainpuang wewdinbs pug| pjoyssea|
O e fue]
(ponunuod) yuamrdmba pue Jued ‘Ayaadolg H
(panunuod) GSUAM JO SIUIWAIEIS [EDUBUY o) 01 SAJON  §'C'R
(panunuod) gSAM €8

0007 $3qu3d3(g 61

pud (19) eple

5.40)23.1(] JO pABOY YL

py
B 43400 BSNOHTWWIRA
(P JuoD) 1HOdIE S INV.LINNODDV €T

| M-Lv2v05 :oN Auedwiod




Company No: 504747-W |
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ACCOUNTANT’SREPORT (Cont'd)

8.3

PRICEAATERHOUSE( QOPERS

The Board of Directors
Weida (M) Bhd.
19 December 2600

WRSB (continued)
8.3.5  Notes to the financial statements of WRSB (continued)

Property, plant and equipment (continued)

Net book value of assets pledged as securities for bank borrowings:

As at 30 June
1996 1997 1998 1999 2000
RM'000 RM™000 RM'00G RM'000 RM’0GO
Building 199 1935 191 187 183
Long term leasehold land and

building - - - 328 320
199 195 191 515 503

Net book value of assets under hire purchase agreements;
As at 30 June
1996 1997 1998 1999 2000
RM000 RM’GO0  RM’000 RM’000 RM’000
Motor vehicles 237 519 392 584 447
Office equipment and tocls - 38 29 19 -
237 357 421 603 447

Net book value of assets held in trust by a Director and a person connected to a Director amounted to;

As at 30 June

Motor vehicles - .

Inventories and work-in-progress

Finished goods 1,067 829

Work-in-progress - -
Progress billings - -

1996 1997 1598 1999 2000
RM*Q00 RM™000  RM’COC RM'000 EM™000
- 379 307

As at 30 June

1996 1997 1998 1999 2000
RM' 000G RM'000 RM'OG0 RM'000 RM'000
1,106 1,027 762

- - 447
- - (141)

- - - - 306

1,067 829 1,106 1,027 1,068
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The Board of Directors
Weida (M) Bhd.
19 December 2000

83 WRSB (continued)

8.3.5  Notes to the financial statements of WRSB (continued)

J Debtors, deposits and prepayments
As at 30 June
1996 1997 1998 1999 2000
RM’000 RM™000  RM7000 RM’000 RM™000
Trade debtors 4,817 13,846 6,407 7,318 11,981
Less: Provision for doubtful debts - - (366} (546) (785)
4,817 13,846 6,041 6,772 11,196
Other debtors 1,513 259 5,054 4,153 861
Less: Provision for doubtful debts - - - - (79)
1,513 259 5,054 4,153 782
Deposiis 15 34 30 64 68
Less: Provision for doubtful debts : - - - - (30)
15 34 30 64 38
Prepayments - - - 1 1
6,343 14,139 11,125 10,990 12,017
Trade debtors include:
Amounts due from companies in
which certain Dirvectors have
substantial financial interests:
- WHSB - 713 - 601 3,536
- WIISB - - 178 - 98
- WMSB - - - - 56
- Others - 386 - - 166
Other debtors include:
Amounts due from companies in
which certain Directors have
substantial financial interests:
- WHSB* - - - - 3
- WIISB* - 39 4,951 4 104
- WMSB#* - 51 13 33 2
- Weidaya* - 7 - 8 5
- WETSB* - - - 2 2
- Saruwas* - 21 - - -
- Others* - - - 3,900 -

The amount of RvV[104,000 has been fully settled subsequent to financial years.

*  unsecured, intetest free and have no fixed terms of repayment
**  exceptionally high non trade debtors balance as at 30 June 1999 is due to an advance of RM3.9 million made to a
third party which was in turn on-advanced to WIISB
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PRICEWATERHOUSE(COPERS

The Board of Directors
Weida (M) Bhd,
19 December 2000

WRSB (continued)

8.3.5  Notes to the financial statements of WRSE (continued)

Deposits, hank and cash balances

As at 30 June

15996 1997 1998 1999 2000

RM’000 RM'000  RM000 RM’000 RM*000
Fixed deposits with licensed banks - 1,013 1,138 2,192 4,562
Bznk and cash balances 22 1,082 186 774 709
Deposits, bank and cash balances 22 2,095 1,324 2.966 5,271

Fixed deposits with licensed banks that are pledged with a bank for a credit facility granted to:

As at 30 June

1996 1997 1998 1999 2000
RM’000 RM'000  RM'OGO RM’000 RM000
A third party - - - - 40
A company in which certain Directors have
substantial financial interests (the pledge
has been discharged on 21 Jan 2000) - - - 1,788 -
Creditors and accrusls
As at 30 June
1996 1997 1998 1999 2000
RM’000 RM’000 RM’00C RM’C00 RM'G00
Trade creditors 5,240 5,301 1,513 2,012 2,257
Other creditors 119 272 266 297 730
Accruals 45 764 330 140 795
Amount due te Directors - 1,527 1,521 - -
5,404 7,804 3,630 2,449 3,782
Trade creditors include:
Amounts dug to companies in
which certain Directors have
substantial financial interests:
- WIISB - 1,563 899 1,595 330
- Weidaya - 80 - - -
- WETSB - - - 8 1,080
- Others - - 240 334 334

149



Company No: 504747-W |

13. ACCOUNTANT’SREPORT (Cont'd)
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The Board of Directors
Weida (M) Bhd.
19 December 2000

8.3 WRSB (continued)

8.3.5  Notes to the financial statements of WRSB (continued)

M Borrowings (secured)
As at 30 June
1996 1997 1998 1999 2000
RM’000 RM000 RM™000 RM’000 RM’000
Current

Trust receipts 613 364 - - -
Term loans 31 34 38 29 24
Hire purchase creditors 39 137 137 206 169
703 535 175 235 193

Non current
Term loans 179 143 105 71 46
Hire purchase creditors 165 374 245 247 98
344 317 350 318 144

Tenn Joans

As at 30 Jmne
1996 1997 1998 1999 2000
RM’000 RMOC0  RM'000 RM'000 RM'000

Term loans are repayable over the

following pericds:
- not later than 1 year 31 34 38 29 24
- later than 1 year and not Jater than
5 years 106 92 77 71 46
- later than 5 years 73 3l 28 - -
210 177 143 100 70
Representing term loans:
- current 31 34 38 29 24
- non current 179 143 105 71 46
210 177 143 100 70

The term loan as at 30 June 2000 is secured by way of fixed charges over the Company’s long term ieaschold land and
buildings. It is repayable over 84 equal monthly instalments commencing 7 August 1995,
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8.3 WRSB (continued)
8.3.5  Notes to the financial statements of WRSB (continued)
M Barrowings (secured) (continued)
Interest was incurred during the financial years at following rates ranging as follows:

Financial yvear ended 30 June

1996 1997 1998 1999 2000

% % % % %

Interest rates (pet annuimn) 9.05 to 1225t0  11.55t0 92510 9.80 10
12.05 12.60 15.30 15.30 15.30

Hire purchase creditors

Ag at 30 June
1996 1997 1998 1999 2000
RM’000 RM'000  RM’000 RM™000 RM’000

Analysis of hire purchase commitments:

- not later than | year a1 186 171 243 186
- later than 1 year and not |ater than

5 years 189 435 279 269 102

270 621 450 312 288

Less: Finance charges (46) {11 (68) (59} 2n

224 511 382 453 267

Representing hire purchase liabilities:

- current 59 137 137 206 169
- non current 163 374 245 247 08
224 511 382 453 267
N Bank overdrafts (secured)

Bank overdrafts as at 30 June 2000 are secured by way of a fixed charge over the Company’s land and buildings.
Interest was incurred during the financial years at following rates ranging as follows:

Financial vear ended 30 June

1996 1997 1558 1999 2000

% % % % %

Interest rates (per annumy) 9.95t0 11.75t0  11.55t0 10.50 to 92510
11.25 12.60 15.30 14.80 11.00
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8.3  WRSB (continued)

8.3.5  Notes to the financial statements of WRSB (continued)

0 Share capital
As at 30 June
1986 1997 1998 1999 2000
RM'000 RM'000  RM'000 RM’000 RM’000
Authorised:
Ordinary shares of RM! each
At beginning of the financial year 500 500 106,000 10,000 10,000
Created during the financial year - 9,500 - - -
At end of the financial year 500 16,000 10,000 10,000 16,000
P Retained earnings

Subject to agreement by the tax authorities, the Company has sufficient Section 108 Malaysian tax credit to frank all of
its retained earnings as at 30 June 2000 if paid out as dividends.

Subject to agreement by tax authorities, pursuant to Section § of the Income Tax (Amendment) Act, 1999, the Company

has tax exempt account to frank approximately RM2,309,000 of its retained earnings as at 30 June 2000 if paid out as
tax exempt dividends.
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13. ACCOUNTANT’SREPORT (Cont'd)

PRICEWATERHOUSE(COPERS

The Board of Directors
Weida (M) Bhd.
19 December 2000

8.3 WRSB (continued)

8.3.5  Notes to the financial statements of WRSB (continued)

R Cash and cash equivalents

Asat
30 June 2000
RM™000
Fixed deposits with a licensed bank, which are not pledged as securities 4,522
Bank and cash balances 709
5,231

5 Significant related party disclosures

lo the normal course of business, the Company undertakes on agreed terms, transactions with related parties.
The significant related party transactions during the financial years are as follows:
Financial years ended 30 June

1996 1997 1998 1999 2004
RM’000 RM'000  RM000 RM’000 RM'000

Management fee received/receivable

from:
- Weidaya* - (72} (96) {96) (52)
Purchases of finished goods from:
- WIISB* 11,838 12,265 18,466 18,650 21,533
- Weidaya* - 361 - - -

Purchases of motor vehicles from a
Director and a person connected to
a Director - - - 650 -

Sales of finished goods to:

- WHSB* - (1,293) (23) (853) (3,679)
- WIISB* - - (178} - (1
- WMSB* - - - - (56)
- Others* - - (765) - (1,431)

*  companies in which certain Directors have substantial financial interests
T Contingent liabilities

As at 30 June
1996 1997 1998 1999 2000
RM’000 RM'000  RM00O RM'G00 RM’000

Bankers® guarantees granted to
third parties - - 523 611 539
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12 December 2000

8.4 WHSEB
8.4.1  Consolidated income statements of WHSB
The summarised audited consolidated incorme statements of WHSB for the financial period from 16 July 1996 (date of

incorporation) te 31 March 1997, financial years ended 31 March 1998 to 2000 and three (3) month period ended 30
June 2000 are as follows:

Financial
period from
16 July 1996
(date of 3 month
incorporation)  Financial years ended 31 March  period ended
Note  to 31 March 1997 1998 1999 2000 30 June 2000
RM’000 RM'CCO  RM'O00  RM’000 RM’000
Revenue C 1,233 8,461 12,712 24,856 5,781
Other operating income - 91 44 13 2
Changes in inventories of
finished goods and
work-in-progress - 2 448 516 1,007
Purchases of finished goods {1,645) (7,083) (9,699  {(16,70M) (3,158)
Work perfornmed and
capitalised - - (244 711 887
Staff cost (16) (374) (5703 (947) (328)
Depreciation (H (74) (95) (146) (43)
Other operating expenses (8 (886) (2,562) (6,641) (1,800}
Profit from operations D 188 137 34 1,633 348
Finance cost E - (8) (25) (32) {10
Profit before tax 188 129 9 1,621 338
Tax F (58) (115) 1 (456) (138)
Profit from ordinary activities 130 14 10 1,165 200
Minority interests 39 51 {21) (327 (15)
Net profit/(loss) attributable to
shareholders 91 65 (1D 833 185
Weiglted average number of
ordinary shares ('000 units) 310 510 510 510 510
Eamings/(loss) per share (sen) '
- basic G 18 13 (2 164 36

Gross dividend rate (%) - - - - -
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8.4 WHSB (continued)
8.4.2  Consolidated balance sheets of WHSB

The summarised audited consolidated balatice sheets of WHSB as at 31 March 1997 to 2000 and 30 June 2000 are as
follows:

As at3] March Asat
Note 1997 1998 1999 2000 30 June 2000
RM’000 RM™000 RM 000 RM’000 RM'000

Non current assets
Property, plant and

equipment H 114 396 302 505 508
Preliminary and pre-operating
expenses I 158 344 - - -
272 740 302 505 508
Current assets
Inventories and work-in-progress |} - 2 450 31 62
Properties held for resale K - - - 416 416
Contract work-in-progress L - - 366 859 2,982
Debtors, deposits and
prepayments M 1,829 2,693 4,455 11,415 11,461
Deposits, bank and cash
balances N 709 1,048 1,151 1,205 886
2,538 3,743 6,422 13,926 15,807
Current liabilities
Provision for liabilities Q - - - 311 400
Creditors and accruals P 1,817 2,854 5,212 10,361 12,671
Tax 58 173 170 460 414
Hire purchase creditors Q 6 76 62 63 61
Bank overdraft R - 48 - 726 74
1,881 3,151 5,444 11,923 13,620
Net current assets 637 592 978 2,003 2,187
92% 1,332 1,280 2,508 2,695
Capital and reserves
Share capital s 510 510 510 510 510
Retained earnings T o1 156 145 983 1,168
Shareholders’ equity 601 666 655 1,493 1,678
Minority interest 287 529 350 377 893
Non current liability _
Hire purchase creditors Q 41 137 75 138 124
929 1,332 1,280 2,508 2,695
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8.4 WHSB (continued)

8.4.3  Consolidated statements of changes in equity of WHSB

The summarised audited consolidated statements of changes in equity of WHSB for the financial perfod from 16 July
1996 (date of incorporation) to 31 March 1997, financial years ended 31 March 1998 to 2000 and three (3) month
period ended 30 June 2000 are as follows:

Issued and fully
paid ordinary shares
of RM1 each  Distributable

Number Nominal Retained
of shares value earnings _ Total
000 RM’000 RM’000 RM'000

At 16 July 1996 (date of incorporation) - AR - _®4
Net profit for the financial period - - 91 gl
Issue of share capital 510 510 - 510
At 31 March 1997 510 510 91 601
Net profit for the financial year - - 65 65
At 31 March 1998 310 510 156 666
Net loss for the financial year - - (in {11)
At 31 March 1999 510 510 145 655
Net profit for the financial year - - 838 838
At 51 March 2000 510 510 983 1,493
Net profit for the period - - 185 183
At 30 June 2000 510 510 1,168 1,678
* 2
** RM2
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The Board of Directors
Weida (M) Bhd.
19 December 2000

WHSB (continved)
8.4.4  Consolidated cash flow statement of WHSB

The audiied consolidated cash flow statement of WHSB for the three (3) month period ended 30 June 2000 is as
follows:

3 month
period ended
Note 30 June 2000

RM’0GOC
Operating activities
Profit before tax 338
Adjustments for:
Depreciation of property, plant and equipment 43
Interest expenses 10
Interest income 2)
389
(Increase)/decrease in working capital:
Inventories and work-in-progress 3D
Contract work-in-progress (2,123}
Debtors (46)
Provisions 89
Creditors 2,311
589
Interest paid 4
Interest received 2
Tax paid (184)
Net cash flow from operating activities 403
Investing activities
Purchase of property, plant and equipment (46)
Placement of fixed deposits with a licensed bank (329)
Net cash flow from investing activities (373)
Financing activities
Repayments of hire purchase (24)
Net cash flow from financing activities 24)
Increase in cash and cash equivalents 4
Cash and cash equivalents at beginning of the period 261

Cash and cash equivalents at end of the period U 265
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8.4 WHSB (continued)
8.4.5  Notes to the financial statements of WHSB

A General information
The principal activities of the Group are of the investment holding, trading of HDPE products and the provision of
specialised installation services, construction of water supply and other specialised systems involving the use of HDPE
products, and providing sewage treatment services comprising the design, supply and installation, cormmissioning and

maintenance of sewage systems.

The number of employees of the Group at the end of the financial years/period:

As at 31 March As at
199 1998 1999 2000 30 June 2000
Number of employzes 3 18 15 27 28

The Company is a private limited company and is incorporated and domiciled in Malaysia,
The address of the registered office and the principal place of business of the Company is as follows:

Lot 186 - 188, Lorong Datuk Abang Abdul Rahim 7, 93450 Knching, Sarawak, Malaysia.

B Basis of accounting

The financial statements of the Group have been prepared under the historical cost convention and comply with the
applicable approved accounting standards in Malaysia.

C Revenue

Revenue of the Group comprises the invoiced value of goods sold and services rendered less sales returns and discounts
and the proportion of the contract value attributable to the percentage of work performed during the financiat

vears/period.

Financial

period from

16 July 1996
{date of 3 month
incorporation) Financial years ended 31 March  period ended
to 31 March 1997 1998 1999 2000 30 June 2000
RM’000  RM’000 RM’Q00 RM’000 RM’Q00
Sales of goods 1,933 8,085 8,712 14,254 2,819
Sales of sewage systems - 376 2,010 2,415 267
Construction contracts - - 1,990 8,187 2,693
1,933 8,461 12,712 24,856 5,781
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83 WHSB (continued)

8.4.5

Profit from operations

Notes to the financial statements of WHSB (continued)

The following items have been charged/(credited) in arriving at profit from operations:

Financial
period from
16 July 1996
(date of 3 month
incorporation) Financial vears ended 31 March period ended
to 31 March 1997 1998 1999 2000 30 June 2000
RM’000 RM’000 RM'000  RM’000 RM000
Directors’ remuneration
- fees 5 28 24 24 6
- emoluments 101 136 212 60
Auditors’ remuneration
- current year 4 9 14 11 -
- under/(over) provision
in prior years D (1) (2) -
Rental of premises 20 27 54 22
Rental of motor vehicles 17 19 19 5
Provision for doubtful debis 338 513 691
Cost of inventories recognised :
as expense 1,638 7,185 11,002 21,449 4,971
Cost of services rendered - - 134 84
Pre-operating expenses
written off 108 345 - -
Property, plant and equipment
written off 1 - - -
Interest income {91} {44) (8) 2}
Finance cost
Financial
period from
16 July 1996
(date of 3 month
incorporation) Financial years ended 31 March  period ended
to 31 March 1997 1998 1999 2000 39 June 2000
RM000 RM'000 RM’000 RM’ 000 RM’GO0
[nterest expenses from:
Bank overdraft - 5 7 4
Hire purchase - 8 20 25 6
- 8 25 32 10
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8.4 WHSB (continued)

8.4.5  Notes to the financial statements of WHSEB (continued)

F Tax
Financial
period from
16 July 1996
{date of 3 month
incorporation) Financial years ended 31 March  period ended
to 31 March 1997 199§ 1999 2000 30 June 2000
RM’000  RM'000 RM’GOC RM’000 RM’000
Current tax . 58 [15 - 460 138
Over provision in prior years - - (1) (4 -
58 115 (1} 456 138

The effective tax rates are higher than the statutory tax rates for the financial period/vear ended 31 March 1997 and |
1998 and 3 month period ended 30 June 2000 due to certain expenses which were not deductible for tax purposes,

No provision has been made for Malaysia income tax in respect of business income earned by the Group for the
financial year ended 31 March 1999 pursuant to Section 8 of the Income Tax (Amendment) Act, 1999.

The effective tax rate of the Group is lower than the statutory tax rate for the financial year ended 31 March 2000 due to
utilisation of tax losses to set off against part of the taxable income of the financial year by a subsidiary company.

Amounts of the tax losses utilised, and unutilised tax losses carried forward of the Group for which the tax effects have
not been recognised in the financial statements for each period/financial year are as follows:

Financial
period from
16 July 1996
(date of 3 month
incorporation) Financial vears ended 31 March  period ended
to 31 March 1997 1998 1999 2000 30 June 2000
RM'000  RM000 RM’000 RM’000 RM’ 000G
Tax losses utilised - - - 318 -
Unutilised tax losses
carried forward - 82 82 - 104

G Earnings/(loss) per share

The earnings/(loss) per share has been calculated based on the Group’s net profit/(loss) attributable to shareholders and
on the weighted average number of ordinary shares in issue during the financial years/period,
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WHSB (continued)

8.4.5  Notes to the financial statements of WHSB (continued)

Property, plant and equipment

Office
Group equipment Furniture Motor
31.1.1997 Renovaticn and tools  and fittings vehicles
RM’C00  RM’'000 RM*000 RM’000

Cost
As at 16.7.1996 (date

of incorporation) - - - -
New subsidiaries 8 3¢ 10 -
Additions - 15 4 35
Disposals - - - -
Asat 31.3.1997 8 45 14 55
Accumulated depreciation
As at 16.7.1996 (date

of incorporation) - - - -
New subsidiaries - 2 1 -
Charge for the financial period - 2 1 2
Disposals - - - -
As at 31.3.1997 “ 4 2 2
Net book value
Asat 31.3.1997 8 41 12 53

Depreciation charge was allocated to:

Income statements
Pre-operating expenses
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WHSE (continued)

8.45 Notes to the financial statements of WHSB (continued)

Property, plant and equipment (continued)

Asat 1.4.1997
Additions
Disposals/written off

Asat31.3.1998

Accumulated depreciation

Asat [ 4.1997
Charge for the financial year
Disposals/written off

Asat 31.3.1998

Net book value

Asat31.3.1998

31,3.1999
Cost

Asat 1.4.1998
Additions
Written off

Asat 3131999

Accumulated depreciation

Asat1.4.1998
Charge for the financial year
Written off

Asat313,1999

Net book value

Asat31.3.1999

Office
equipment Furniture Motor
Renovation andfools and fiitings vehicles Total
RM’000  RM’000 RM’000 RM*000 RM’000
8 435 14 55 122
6 83 16 252 357
- (1) - - M
14 127 30 307 478
- 4 2 2 8
3 24 5 42 74
3 23 7 44 82
1i 99 23 263 396
14 127 30 307 478
- 2 - - 2
. . (n - {0
14 129 29 307 479
3 28 7 44 82
2 26 6 61 95
5 54 13 105 177
9 75 16 202 302
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13. ACCOUNTANT’SREPORT (Cont'd)
PRICEAATERHOUSE( COPERS
The Board of Directors
Weida (M) Bhd.
19 December 2000
8.4 WHSB (continued)
8.4.5  Notes to the financial statements of WHSB (continued)
H Property, plant and equipment (continued)
Net book value of assets under hire purchase agreement:
As at 31 March As at
1997 1968 1599 2000 30 June 2000
RM’000 RM’000 RM'000  RM'000 RM’000
Motor vehicles 53 263 202 301 222
I Preliminary and pre-operating expenses
As at 31 March As at
1997 1998 1999 2000 30 June 2000
RM’000 RM’000 RM’000  RM’000 RM’000
Preliminary expenses 136 11 5 - -
Pre-operating expenses 8 44] 340 - -
- 158 452 345 - -
Less: Amounts written off - (108) {345) - -
158 344 - - -

Pre-gperating expenses include
the following expenses:

Directors’ remuneration

- emoluments 23 88 - -
Auditors’ remuneration 1 1 - -
Depreciation of property, plant and

equipment 8 20 - -
Interest expenses
- overdraft - 4 - -
- hire purchase 1 5 - -
Rental of premises - 7 - -
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The Board of Directors
Weida (M) Bhd.
19 December 20800

84 WHSB (continued)

8.4.5  Notes to the financial statements of WHSB (continued)

J Inventories and work-in-progress
As at 31 March As at
1997 1998 1999 2000 30 June 2000
RM'000 RM’G00 RM'000 RM'000 RM'000
Consumable goods - 2 29 31 62
Work-in-progress - - 421 937 1,813
Progress billings - - - (2,025) (2,840)
- - 421 (1,088) (927)
Excess of progress billings over cost
transferred to current liabilities (Note P} - - - 1,088 927
- - 421 - -
- 2 450 31 62

K Properties held for resale

Properties held for resale represent properties received in exchange for settlement of trade debts, and are held with a
view to realisation in cash.

L Contract work-in-progress
As at 31 March Asat
1997 1998 1999 2000 30 June 2000
RM’000 RM'000 RM™000  RM’000 RM"000

Cost incurred to date

- as audited - - 1,744 10,351 12,615
- adjustments # - - (287) (954) -
- as restated - - 1,457 9,397 12,615

Attributable profits

- as audited - - 3 294 1,612
- adjustments # - - 287 954 -
- as restated - - 280 1,248 1,612
Progress billings received and receivable - - (1,381) (9,786) {11,245)

- - 366 859 2,582

#  represents elimination of inter-company transactions
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The Board of Directors
Weida (M) Bhd.
19 December 2000

8.4 WHSB (continued)

8.4.5  Notes to the financial statements of WHSB (continued)

M Debtors, deposits and prepayments
As at 31 March As at
1997 1968 1999 2000 30 June 2000
RM’000 RM*000 RM'000  RM’000 RM’000
Trade debtors 1,576 2,770 5,270 12,697 10,685
Less: Provision for doubtful debts - - {338) (853) (1,544 (1,544)
1,576 2,432 4,417 11,133 9,145
Other debtors 253 - 252 12 180 1,788
Depaosits - 6 22 39 4]
Prepayments - 3 4 43 487
1,829 2,693 4,455 11,415 11,461
Trade debtors include:
Amounts due frem a company in which
certain Directors have substantial
financial interests
- WRSB 247 2 2 263 1,080
- Other - - - 1,320 1,101
247 2 - 2 1,613 2,181
Retention sum - 13 186 406 489

168



Company No: 504747-W |

13. ACCOUNTANT’SREPORT (Cont'd)

PRICEAATERHOUSE(COPERS

The Board of Directars
Weida (M) Bhd.
19 December 2000

8.4 WHSB (continued)

8.4.5  Notes fo the financial statements of WHSB (continued)

M Debtors, deposits and prepayments (continued)

As at 31 March Asat
1997 1998 1999 2000 30 June 2000
RM'000 RM000 RM000  RM'000 RM*GO0

Other debtors include:

Amounts due from companies in which
certain Directors have substantial
financial interests

- WRSB* - 1 - - -
- WIHSB* - 243 - - 1,730%*
- Qther* 245 - - 1 -
245 246 - 1 1,730
*  unsecured, interest free and have no fixed terms of repayment
** the amount was fully settied on 28 September 2000
N Depaosits, bank and cash balances
As at 31 March As at
1997 1958 1999 20040 30 June 2000
RM’000 RM’000 RM’000 RM'000 RM’000
Fixed deposits with a licensed bank - 410 379 345 547
Fixed deposit with a licensed finance
company - 223 131 - -
Bank and cash balances 709 415 641 860 339
Deposits, bank and cash balances 709 1,048 1,151 1,205 836

Fixed deposits with a licensed bank include:

Amount pledged with a licensed bank
for certain banking facilities of the
Company - - 119 213 542

Amount pledged with a licensed bank
to provide guarantee for credit
facilities given to a third party by a
subsidiary company - - - 5 5

- - 118 218 547
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The Board of Directors
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12 December 2000

8.4 WHSEB (continued)

8.45  Notes to the financial statements of WHSB (continued)

O Provision for liabilities

Provision for liabilities represents provision for warranty claims in respect of the construction contracts.

At date of incorporation
Additional provisions
Utilised during the financial period

At 31 March 1997
Additional provisions
Utilised during the financial year

At 31 March 1998
Additional provisions
Utifised during the financial year

At 31 March 1999
Additional provisions
Utilised during the financial year

At 31 March 2000
Additional provisions
Utilised during the period

At 30 June 2000

P Creditors and accruals

Trade creditors

(Other creditors

Accruals

Work-in-progress (Note J)
Amount due to a shareholder
Amounts due to Directors

Trade creditors include:

Amounts due to companies in

which certain Directors have substantial

financial interests
- WRSB

- WIISB

- WMSB

- Other

RM*000

311

311

91

(2)

400

As at 31 March As at

1997 1998 1999 2000 30 June 2000

RM™ 000 RM000 RM000  RM'000 RM*000
1,051 1,553 4,122 8,500 11,281
713 116 170 233 180
33 85 203 540 283
- - - 1,088 927
- 515 339 - -
20 585 378 - -
1,817 2,854 5212 10,361 12,671
449 - 347 382 60
5390 1,467 3,588 6,705 8,465
- - 206 - -
- - - 1 1
1,039 1,467 3.941 7,088 8,526
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The Board of Directors
Weida (M) Bhd.
19 December 2000

8.4 WHSE (continued)

8.4.5  Notes to the financial statements of WHSB (continued)

P Creditors and accruals (continued)

Other creditors include:

Amounts due to companies in
which certain Directors have substantial
financial interests

- WIISB*

- WRSB*

*  unsecured, interest free and have no fixed terms of repayment

Q Hire purchase creditors

Analysis of hire purchase commitments:
- not later than 1 year
- later than 1 year and not later than 5 years

Less: Finance charges

Representing hire purchase liabilities:

- current
« non current

As at 31 March As at

1997 1998 1999 2000 30 Jupe 2000
RM000 RM* (00 RM'000  RM’000 RM’ 000G
. - 63 - -

713 i 6 4 5

713 1 69 4 5

As at 3] March Asat

1997 1998 1999 2000 30 June 2000
RM 000 RM'000 RM'000  RM000 RM’000
96 73 84 78

51 156 83 160 142

60 252 156 244 220
(13 3% (19) (41) (35

47 213 137 203 185

6 76 62 65 6l

41 137 75 138 124

47 213 137 203 185

171



Company No: 504747-W |

13. ACCOUNTANT’SREPORT (Cont’'d)
PRICEAATERHOUSE( COPERS
The Board of Directors
Weida (M) Bhd.
19 December 2000
8.4 WHSB (continued)
8.4.5  Notes to the financial statements of WHSB (continued)
R Bank overdraft
As at 31 March As at
1997 1998 1699 2000 30 June 2000
RM’000 RM’000 RM'000 RM'000 RM’000
Secured - - - 726 74
Unsecured - 48 - - -
- 48 - 726 74
The bank overdraft as at 30 June 2000 is secured by way of pledge of fixed deposits of RM 542,000, assignment of
contract revenue and jointly and severally guaranteed by certain Directors of the Group.
Interest was incurred during the financial years/period at rates ranging as follows:
Financial
period from
16 July 1996
(date of 3 month
incorporation) Financial years ended 31 March  period ended
o 31 March 1997 1998 1999 2000 30 June 2000
% % % % %a
Interest rates - 1230t 10.55t0 8.80 6.00 to
{per annum) 15.00 15.30 10.05
S Share capital
As at 31 March As at
1997 1998 1999 2000 30 June 2000
RM’000 RM'000 RM’000  RM’000 RM’000
Authorised:
Ordinary shares of RM1 each:
At date of incorporation/beginning
of the financial year/period 160 10,000 10,000 10,000 10,000
Created during the financial period 9,900 - - - -
At end of the financial year/period 10,000 10,000 10,000 10,000 10,000
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84 WHSB (continued)
8.4.5  Notes to the financial statcments of WHSB (continued)
T Retained earnings

Subject to agreement by the tax authorities, the Group has sufficient Section 108 Malaysian tax credit (o frank all of the
retained carnings as at 30 June 2000 if paid out as dividends,

Subject to agreement by the tax authorities, pursuant to Section 8 of the Income Tax (Amendment) Act 999, the Group
has sufficient tax exempt income to frank approximately RM448,000 of its retained earnings as at 30 June 2000 if paid
out as tax exempt dividends.

U Cash and cash equivalents

As at
30 June 2000
RM 000

Fixed deposits with a licensed bank,

which are nol pledged as securities
{(Note N) -
Fixed deposits with a finance company -
Bank and cash balances 339

Bank overdrafl (74)

263
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PRICEAVATERHOUSE(COPERS

The Board of Directors
Weida (M) Bhd.
19 December 2000

WHSB (continued)

8.4.5  Notes to the financial statements of WHSB (continued)

Significant related party disclosures

In the normal course of business, the Group undertakes on agreed terms, transactions with related parties.

The significant related party transactions during the financial years/period are as follows:

Financial
period from
16 July 1996
(date of 3 month
incorporation;  Financial years ended 31 March  period ended
to 31 March 1997 1998 1999 2000 30 June 2000
RM’000 RM'000 RM’000  RM’000 RM000
Purchases of finished goods from:
- WIISB* 1,136 3,101 7,602 10,857 3,111
- WRSB* 462 854 486 3,213 1,021
Progress billings to:
- WRSB* - - - (948) {1,689}
Sales of finished goods to:
- WRSB* (361) - - - -
Payment of management fees to:
- WRSB* 48 96 96 64 12
Payment of rental expenses of
a motor vehicle to:
- WIISB* - 17 19 19 5
Payment of rental expenses to:
- WRSB* - - 3 4 -
Purchase of a motor vehicle from a
Director - 35 - - -

¥ companies in which certain Directors have substantial financial interests
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CEWATERHOUSE( OOPERS
Pri

The Board of Directors
Weida (M) Bhd.
19 December 2000

DIVIDENDS

No dividend has been paid, declared or proposed in respect of the period under review by Weida. Details of dividends
paid, declared or proposed in respect of the other subsidiary companies are contained in the Notes to the financial
statements of the respective subsidiary companies.

SUBSEQUENT EVENTS

Subsequent to the date of the last audited financial stalements made up to 30 June 2000, the following events which
form an integral part of the restructuring scheme took place as follows;

(a) Allotment of 1,199,998 new ordinary shares of RM1 each in Weida at an issue price of RM1.00 per ordinary
share;

(b) Acquisition of subsidiary companies by Weida as stated in Section 3.2(a) (i) of the report, and

(c) Rights issue of 9,706,955 new ordinary shares of RM1.00 each in Weida on the basis of approximately forty
(40) new ordinary shares for every one hundred (100} existing shares held at an issue price of RM1.05 per
ordinary share.

AUDITED FINANCIAL STATEMENTS AFTER 30 JUNE 2100

No audited financial statements of Weida and its subsidiary companies have been prepared in respect of any period
subsequent to 30 June 2000.

Yours faithfully
PricewaterhouseCoopers

{AF-1146)
Public Accountants

g e

Yap Kim Swee
(No. 1654/10/02 (Iy)
Partiier of the firm

Kuching
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14.

STATUTORY AND GENERAL INFORMATION

14.1

14.2

Share Capital

®

(ii}

(iii)

(iv)

)

(vi)

No Shares shall be allotted or issued on the basis of this Prospectus later than twelve
{12) months after the date of this Prospectus.

There are no founder, management or deferred shares in the Company. There is only
one class of shares in the Company, namely ordinary shares of RM1.00 each, all of
which rank pari passu with one another.

Save for the 2,000,000 Shares reserved for the directors and eligible employees and
business associates of the Weida Group pursuant to this Prospectus, there are at present
no other schemes for or involving the employees of the Weida Group or any of its
subsidiaries in the capital of the Company or any of its subsidiaries.

Save as disclosed in paragraph (iit) above, as at the date of this Prospectus no person
has been or is entitled to be given an option to subscribe for any shares, stocks or
debentures of the Company or any of its subsidiaries. Further no option for any shares,
stocks or debentures of the Company or its subsidiaries has been granted to or exercised
by any Director during the last financial year.

Save as disclosed in paragraph (iii) above, as at the date of this Prospectus, no capital of
the Company or any of its subsidiaries has been put under option or agreed
conditionally or unconditionally to be put under option.

Save as disclosed in the Sections "Particulars on Public Issue" and "[nformation on the
Weida Group” of this Prospectus and the following, no ordinary shares or debentures of
the Company or its subsidiaries have been issued or is proposed to be issued as partly or
fuliy paid-up for cash or otherwise than for cash within the two (2) vears preceding the
date of this Prospectus.

Articles of Association

The following provision are reproduced from the Company’s Articles of Association:-

B

SHARE CAPITAL AND VARIATION OF CLASS RIGHTS
Article 5

The Company must ensure that all new issues of shares for which listing is sought on
the Exchange are made by way of crediting the securities accounts of the allottees
with such shares save and except where it is specifically exempted from compliance
with Section 38 of the Central Depositories Act. in which event it shall so similarly
be exempted from compliance with the Exchange Listing Requirements. For this
purpose, the Company must notify the Central Depository of the names of the
allottees and all such particulars required by the Central Depository, to enable the
Central Depository to make the appropriate entries in the securities accounts of such
allottees.
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(i)

Article 9

If at any time the share capital is divided into different classes of shares, the rights
attached 1o any class (unless otherwise provided by the terms of issue of the shares of
that class} may, whether or not the Company is being liquidated, be varied with the
consent in writing of the holders of three-fourths (3/4) of the issued shares of that
class, or with the sanction of a special resolution passed at a separate general meeting
of the hoiders of the shares of the class. To every such separate general meeting, the
provisions of these Articles refating to general meetings shall mutatis mutandis
apply, but so that the necessary quorum shall be two (2) persons at least holding or
representing by proxy, one-third (1/3) of the issued shares of the class and that any
holder of shares of the class present in person or by proxy may demand a poll. To
every such special resolution, the provisions of Section 152 of the Act shall, with
such adaptations as are necessary, apply.

Article 10

The rights conferred upon the holders of the shares of any class issued with preferred
or other rights shail not, unless otherwise expressty provided by the terms of issue of
the shares of that class, be deemed to be varied by the creation or issue of further
shares ranking as regards participation in the profits or assets of the Company in
some of in all respects pari passu therewith.

Article [0A

No person shall exercise any rights of a member until his name shall have been
entered in the register of members or the Record of Depositors and he shall have paid
all calls and other money for the time being due and payable on any share held by
him whether alone or jointly with any other person PROVIDED THAT the Central
Depository or its nominee company in whose name the Deposited Securities are
registered shall not be entitled to any such right.

TRANSFER OF SHARES
Article 28

The transfer of any shares of the Company, which have been deposited with the Central
Depository shali be by way of book entry by the Central Depository in accordance with
the Rules of the Central Depository and not withstanding Section 103 and 104 of the
Act, but subject to sub-section 107C(2) of the Act and any exemption that may be made
from compliance with sub-section 107C(1) of the Act, the Company shall be precluded
from registering and effecting any transfer of such shares.

Article 29

Subject to the provisions of the Act, the Central Depositories Act and the Rules, the
instrument of transfer must be left for registration with the Central Depository and
thereupon the Company shall subject to the powers vested in the Directors by these
Articles register the transferee as a shareholder. There shall be no restriction on the
transfer of fully paid securities except where required by law.
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(iii)

Article 30

The registration of transfers may be suspended at such times and for such periods as the
Directors may from time to time determine, provided always that such registration shall
not be suspended for more than thirty (30} market days in any year. The Company
shall give at least Eighteen (18) market days’ notice, or such number of market days as
may be prescribed by the Stock Exchange of its intention to close the Register and such
notice shall be published in a daily newspaper circulated in Malaysia and shall also be
given to the Exchange. The said natice shall state the period and purpese or purpeses
for which the Register is being closed. In relation to the closure, the Company shall
give written notice, in accordance with the Rules, to the Central Depository to prepare
the appropriate Record of Depositors.

Article 3}

Subject to the provision of these Articies, the Directors may recognise a renunciation of
any share by the allottee thereof in favour of some other person.

REMUNERATION OF DIRECTORS

Article 90

The Directors shall be paid by way of fees for their services, such fixed sum (if any)
as shall from time to time be determined by the Company in general meeting and

such fees shall be divided among the Directors in such proportions and manner as the
Directors tmay determine. PROVIDED ALWAYS that:-

(a) fees payable to Directors who hold no executive office in the Company shall
be paid by a fixed sum and not by a eommission on or percentage of profits
or [urnover;

(b} Salaries and other emoluments payable to Directors who hold an executive

office in the Cempany pursuant to a contract of service need not be
determined by the Company in general meeting but such salaries and
emoluments may not include a commission on or percentage of turnover;

(c) fees payable to Directors shall not be increased except pursuant 1o a
resolution passed at a general meeting where notice of the proposed increase
has been given in the notice convening the meeting. Any Director holding
office for a pan of a year shall be entitled to a proportionate part of such
fee;

{d) any fees paid to an alternate Director shall be such as shall be agreed
between himself and the Director nominating him and shall be paid out of
the remuneration of the latter.

Article 91
(a) The Directors shall be paid all their travelling and other expenses property
and necessarily expended by them in and about the business of the

Company including their travelling and other expenses incurred in attending
meetings of the Directors or any committee of the Directors of the Company
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(iv)

(b)

If any Director being willing shall be called upon to perform extra services
or to make any special efforts in going or residing away from his usual
place of business or residence for any of the purposes of the Company or in
giving special attention to the business of the Company as a member of a
committee of Directors, the Company may remunerate the Director so doing
either by a fixed sum or otherwise {other than by a sum to include a
commission on or percentage of turnover) as may be determined by the
Board provided that in the case of non-executive Directors of the Company,
the said remuneration shall not include a commission on or percentage of
profits or turnever. In the case of an Executive Director, such remuneration
may be either in addition to or in substitution for his share in the
remuneration from time to time provided for the Directors,

POWERS AND DUTIES OF DIRECTORS

Article 94

The Directors shall not without the prior approval of the Company in general
meeting:-

(a)

(b)

(c)

(d)

carry into effect any proposal or execute any transaction for the acquisition
of any undertaking or property of a substantial value, or the disposal of a
substantial portion of or a controlling interest in the Company’s main
undertaking or property:

exercise any power of the Company to issue shares unless otherwise
permitted under the Act;

subject to Sections 132E and 132F of the Act, enter into any arrangement or
transaction with a Director of the Company or its holding company or with
a person connected with such a Director, to acquire from or dispose to such
a Director or person, any non-cash assets of the requisite value;

issue warrants on such terms and subject to such conditions which may be
resolved upon by the Directors which confers a right to registered holder of
warrart to subscribe equity of the Company.

Article 95

(a)

(b)

The Directors may exercise all the powers of the Company to borrow or
raise money and to mortgage or charge its undertaking, property or assets of
the Company (both present and future) including its uncalled capital or any
part thereof, and to issue debentures and other securities whether outright or
as security for any debt, liability or obligation of the Company or any
related company as may be thought fit.

The Directors shall not borrow any money or mortgage or charge any of the
Company’s or its subsidiaries’ undertaking, property or any uvncalled
capital, or to issue debentures and other securities whether outright or as
security for any debt, liability or obligation of an unrelated third party.
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14.3

Article 98

The Directors may from time to time by power of atterney under the Seal, appoint
any corporation, firm or person or body of persons, whether nominated directly or
indirectly by the Directors, to be the attormey/attorneys of the Company for such
purposes and with such powers, authorities and discretions (not exceeding those
vested in or exercisable by the Directors under these Articles) and for such period
and subject to such conditions as they may think fit, and any such power of attomey
may contain such provisions for the protection and convenience of persons dealing
with any such attomey as the Directors may think fit and may also authorise any such
attorney to delegate all or any of the powers, authorities and discretions vested in
him.

Direetors and Substantial Shareholders

(D

(ii)

(iii)

(iv)

(v}

The names, addresses and occupations of the Directors are set out in the section
"Corporate Directory” of this Prospectus.

A Director is not required to hold any qualification share in the Company uniess
otherwise so fixed by the Company in general meeting.

There are no existing or proposed service contracts between the Directors and the
Company or its subsidiary companies.

No Director or key management personnel (as named herein) involved in the following
events:-

(a) a petition under any bankruptcy or insolvency laws which was filed (and
struck out) against such person or any partnership in which he was a partner or
any corporation of which he was a director or key management persoanel;

(b a conviction in a criminal proceeding or is a named subject of a pending
criminal proceeding; or

{c} the subject of any order, judgement or ruling of any court of competent
Jjurisdiction temporarily enjoining him from acting as an investment adviser,
dealer in securities, Director or employee of a financial institution and
engaging in any type of business practice or activity.

For the financial year ended 31 March 2000, the remuneration paid to the Directors of
Weida for services in all capacities to the Company and its subsidiary was RM300,000.
For the curtent financial year ending 31 March 2001, the amount payable to the
Directors of Weida is estimated to be approximately RM 800,000,
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(vi)

According to the Register of Substantial Shareholders of Weida as at 15 December

2000, the substantial shareholders of Weida and their respective direct and indirect
interest in the Shares of the Company before and after the Pubtic Issue are as follows:

Substantial
shareholders

Weida
Management Sdn
Bhd

AlISB

ASSAR

Zainal Abidin bin
Ahmad

Tiara Senja Sdn
Bhd

Lee Choon Chin
Liew Kee Moi
Chai Mui Huon
Law Lee Koon

Direct
No. of shares

8,737.357

6,897,914
%2 767.644
6,443,704

3,866,224

1,402,273
395.966
840,738
840,737

%

20.35
8.16
19.0¢

11.41

4.14
1.76
2.48
2.48

Before the Public Issue

Indirect
No. of shares

9333323
10.149,630+*

%

27.53
2994

Direct
No. of shares

8.737.357

6,897.914
27676444+
6,453.704

3.866,223

1,412,273
593,966
840,738
840,737

%

21.84

17.24
6.92
16.13

967

3.53
149
2.10
2.10

After the Public Issue

Indirect
No. of shares

9.333.323*
10,149,630%*

%

2333
2537

*

EE g

Deemed interest by virtue of his substantial shareholding in Weida Management Sdn
Bhd & his spouse’s (Liew Kee Moij direct shareholding in Weida
Deemed imterest by virtue of her spouse’s (Lee Choon chin) substantial
shareholdings in Weida Management Sdn Bhd and her spouse’s direct shareholding

in Weida

Held through HSBC Trustee {Malaysia) Berhad

THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK
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(vii) Based on the Register of Directors’ Shareholdings as at 15 December 2000 (being the
last practicable date prior to the printing of this Prospectus), the direct and indirect
interests of the Directors, in the issued and paid-up share capital of the Company before
and after the Public Issue are as follows:-

Before the Public Issue After the Public Issue

Direct Y% Indirect Yo Direct Yo Indirect
Directors No. of shares No. of shares No. of shares No. of shares
Tuan Haji Su’ut - - - - 16,000 0.03 -
Haji Suhaili
Lee Choon Chin 1,402,273 4.14 9,333,323* 27.53 1,412,273 3.53 9,333,323+
Jee Hon Chong 350,568 1.03 - - 360,568 0.90 -
Yong Lin Lin 420,682 1.24 - - 430,682 1.08 -
Zainal Abidin bin 6,443,704 19.01 - - 6,433,704 16.13 -
Ahmad
Ahmad Tarmizi bin - - - - 13,000 0.03 -
Sulaiman
Zaidi bin Ahmad - - - - 10,000 0.03 -
Datu Voon Chen - - - - 10,000 0.03 -
Hian @ Voon Chen
Kok

* Deemed interest by virtue of his substantial shareholding in Weida Management Sdn

Bhd & his spouse’s (Liew Kee Moi) direct shareholding in Weida
14.4 General

(i) The nature of the Group's business and the names of all corporations which are deemed
to be related to the Company by virtue of Section ¢ of the Companies Act 1965 are
disclosed in the section "Information on the Weida Group™ of this Prospectus.

(i) The date and time of the opening and closing of the Application Lists are set out in the
section the "Procedures for Application and Acceptance” of this Prospectus.

(1i1) The amount payable in full on application is RM2,15 per Share,

(iv) (1 Underwriting fees are payable by the Company to the Managing Underwriter
and Underwriters mentioned in the section "Corporate Directory” of this
Prospectus at the rate of 2.5% of the Public Issue price of RM2.15 per Share
on the 6,100,000 Issue Shares to be issued to the directors and eligible
employees of the Weida Group and Malaysian Public, being underwritten;

(2) Management fees are payable by the Company to the Managing Underwriter
mentioned in the sectien “Corporate Directory” of this Prospectus at the rate of
0.5% of the Public Issue price of RM2.15 per Share on the 6,100,000 Issue
Shares of the Weida Group;

{3) Brokerage at the rate of 1% of the issue price of RM2.15 per Share is payable
by the Company in respect of successful applications bearing the stamp of
Arab-Malaysian, member companies of the KLSE, members of the Association
of Merchant Banks in Malaysia, members of the Association of Banks in
Malaysia or MIH; and
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{vi)

(i)

{viii)

(ix)

(x)

(xi)

(xii)

(4) Expenses incidental to the listing and quotation of the entire issued and paid-up
share capital of the Company on the KLSE amounting to approximately
RM 1,200,000 wilt be bome by the Company.

Save as disclosed in paragraph (iv), no commission, discount, brokerage or other
special terms have been paid, granted or are payable by the Company or its subsidiaries
within the two (2) vears immediately preceding the date of this Prospectus for
subscribing or agreeing to subscribe or procuring or agreeing to procure subscriptions
for any shares in or debentures of the Company or its subsidiaries and no Director,
proposed Director, promoter or expert is or are entitled to receive any such payment.

Ne amount or benefit has been paid or given within the two (2) years preceding the date
hereof, nor is it intended to be se paid or given, to any promoter.

The Weida Group has not established a place of business outside Malaysia except for
the appointment of agents overseas.

Except as disclosed of this Prospectus in Section 2 "Risk Factors”, the Directors are not
aware of any material information including trading factors or risks not mentioned
elsewhere in this Prospectus which are unlikely to be known or anticipated by the
general public and which would materially affect the profits of the Group.

Except as disclosed in this Prospectus in Section 2 "Risk Factors”, the financial
conditions and operations of the Group are not affected by any of the following:-

(a) Known trends or known demands, commitments, events or uncertainties that
will result in or are reasonably likely to resuit in the Group's liquidity
increasing or decreasing in any material way;

(b) Material commitments for capital expenditure;

{c) Unusuat or infrequent events or transactions or any significant economic-
changes that materially affected the amount of reported income from
operations; and

(d) Known trends or uncertainties that have or that the Group reasonably expects
to have a materially favourable or unfavourable impact on its revenues or
operating income.

As far as the Directors are aware and except as disclosed in this Prospectus, the Group
is not vulnerable to any specific factors or events of a particular nature other than those
normal commercial risks experienced during the course of business.

As at the date of this Prospectus. the Company and its subsidiaries have no convertible
debt securities.

The name and address of the Auditors and Reporting Accountants are as set out in the
section "Corporate Directory” of this Prospectus.

The manner in which copies of this Prospectus together with the Application Forms and

envelopes may be obtained is set out in the section "Procedure for Application and
Acceptance” of this Prospectus.
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14.5 Material Contracts

Save as disclosed hereunder, there are no contracts which are or may be material (not being
contracts entered into in the ordinary course of business) which have been entered into by the
Company and its subsidiaries within the two (2) years preceding the date of this Prospectus:-

i) Underwriting Agreement dated 7 November 2000 between the Company and the
Managing Underwriter and Underwriters for the underwriting of 2,000,000 Shares to
be issued to the directors, eligible employees and business associates of Weida
Group and 4,100,000 Shares to be issued to the Malaysian public at RM2.15 per
Share. An underwriting commission of 2.5% of the value of the said Uaderwritten
Shares will be paid to the respective Underwriters and a management fee of 0.5% of
the total value of the said Underwritten Shares will be paid to the Managing
Underwriter.

it) Share Sale and Purchase Agreement dated 23 October 2000 in respect of the acquisition
of the entire issued and paid-up share capital of WIISB from Weida Management Sdn
Bhd, AISB, Zainal Abidin bin Ahmad and Tiara Senja Sdn Bhd comprising 3,000,000
Shares for a purchase consideration of RM21,471,768 satisfied by the issuance of
14,808,116 new Shares of RM1.00 each in the capital of Weida credited as fully paid at
an issue price of approximately RM|.45 per Share, Acquisition was completed on 23
October 2000.

iit) Share Sale and Purchase Agreement dated 23 October 2000 in respect of the
acquisition of the entire issued and paid-up share capitai of WRSB from Weida
Management Sdn Bhd. AISB, Zainal Abidin bin Ahmad and Tiara Senja Sdn Bhd
comprising 2,500,000 Shares for a purchase consideration of RM11,314,780 satisfied
by the issuance of 7,803,297 new Shares of RM1.00 each in the capital of Weida
credited as fully paid at an issue price of approximately RM1.45 per Share.
Acquisition was completed on 23 October 2000.

iv) Share Sale and Purchase Agreement dated 23 October 2000 in respect of the acquisition
of the entire issued and paid-up share capital of WHSB from Weida Management Sdn
Bhd, AISB, Zainal Abidin bin Ahmad and Tiara Senja Sdn Bhd comprising 510,000
Shares for a purchase consideration of RMS553,367 satisfied by the issnance of 381,632
new Shares of RM1.00 each in the capital of Weida credited as fully paid at an issue
price of approximately RM1.435 per Share. Acquisition was completed on 23 October
2000.

v) Sale and Purchase Agreement dated 23 October 2000 entered into between Weida and
WHSB for the acquisition of 51% of the issued and paid-up share capital of Saruwas for
a total cash consideration of RM102,000. The acquisition was completed on 23 October
2000,

vi) Sale and Purchase Agreement dated 23 October 2000 entered into between Weida and
WHSB for the acquisition of 51% of the issued and paid-up share capital of WETSB
for a total cash consideration of RM51,000. The acquisition was completed on 23
October 2000,

vii) Sale and Purchase Agreement dated 23 October 2000 entered into between Weida and
WHSB for the acquisition of $1% of the issued and paid-up share capital of WMSB for
a total cash consideration of RM255,000. The acquisition was completed on 23 October
2000.
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14.7

14.8

14.9

viii) Sale and Purchase Agreement dated 23 QOctober 2000 entered into between Weida and
WHSB for the acquisition of 70% of the issued and paid-up share capitai of Weidaya
for a total cash consideration of RM350,000. The acquisition was completed on 23
October 2000,

Public Take-Overs
During the last financial year and the current financial year, there were:-

(i) No public take-over offers by third parties in respect of the Company and its
subsidiaries’ shares.

(i1) No public take-over offers by the Weida Group in respect of other companies’ shares.

Material Litigation

Neither Weida nor any of its subsidiaries are engaged in any litigation, either as plaintiff or
defendant, which has material effect on the financial position of Weida or any of its subsidiaries
and the Directors do not know of any proceedings pending or threatened or of any fact iikely to
give rise to any proceedings which might materiallv and adversely affect the financial position or
the business of the Company ot any of its subsidiaries.

Consents

(i} The written consents of the Adviser and Managing Underwriter, Underwriters,
Socticitors, Principal Bankers, Registrars, [ssuing House and AC Nielson (Malaysia) Sdn
Bhd to the inclusion in this Prospectus of their names in the form and context in which
their names appear have been given before the issue of this Prospectus and have not
subsequently been withdrawn.

(i) The writien consent of the Auditors and Reporting Accountants to the inclusion in this
Prospectus of their name, Accountants’ Report, and their letters retating to the Profit
Forecast for the financial year ending 31 March 2001 and Proforma Consolidated
Balance Sheets as at 30 June 2000 in the form and context in which they are contained
in this Prospectus has been given before the issue of this Prospectus and has not
subsequently been withdrawn.

(i) The written consent of the Valuers to the inclusion in this Prospectus of their name and
valuation certificate in the form and context in which they appear has been given before
the issue of this Prospectus and have not been subsequently withdrawn,

Documents for Inspection

Copies of the foliowing documents may be inspected at the registered office of the Company
during office hours for a period of twelve (12) months from the date of this Prospectus:-

(i) Memorandum and Articles of Association of Weida and its subsidiary companies;

(ii) The Directors' Report and Accountants’ Report as included herein;
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